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PROMINENT NOTICE

These annual financial statements have been audited by our external auditor PricewaterhouseCoopers Inc. in
compliance with the applicable requirements of the Companies Act, No 71 of 2008. Dean Suntup, Financial
Director, supervised the preparation of the annual financial statements.

DA Suntup CA(SA)
Financial Director



STATEMENT OF DIRECTORS’ RESPONSIBILITY

The Directors are responsible for the maintenance of adequate accounting records and the preparation, integrity
and fair presentation of the Group and Company financial statements of Blue Label Telecoms Limited. The
financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
and the requirements of the Companies Act, No 71 of 2008.

The Directors consider that having applied IFRS in preparing the Group and Company financial statements they
have selected the most appropriate accounting policies, consistently applied and supported by reasonable and
prudent judgements and estimates, and that all IFRS statements that they consider to be applicable have been
followed.

The Directors are satisfied that the information contained in the Group and Company financial statements fairly
presents the results of operations for the year and the financial position of the Group at year-end. The Directors
also prepared the other information included in the Group and Company financial statements and are
responsible for both its accuracy and its consistency.

In addition, the Directors are responsible for the Company’s system of internal financial control. This is designed
to provide reasonable, but not absolute, assurance as to the reliability of the financial statements, and to
adequately safeguard, verify and maintain accountability of the assets, and to prevent and detect misstatement
and loss. Nothing has come to the attention of the Directors to indicate that any material breakdown in the
functioning of these controls, procedures and systems has occurred during the year under review.

The Group and Company financial statements have been prepared on the going concern basis, since the
Directors have every reason to believe that the Group and Company have adequate resources in place to
continue in operation for the foreseeable future, based on forecasts and available cash resources. These Group
and Company financial statements support the viability of the Group and the Company.

The Group and Company financial statements have been audited by the independent auditors,
PricewaterhouseCoopers Inc., who were given unrestricted access to all financial records and related data,
including minutes of all meetings of shareholders, the Board of Directors and Committees of the Board. The
Directors believe that all representations made to the independent auditors during their audit are valid and
appropriate.

APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements which appear on pages 116 to 247 were produced and approved by the Board of
Directors on 18 August 2015 and are signed on its behalf by:

LM Nestadt DA Suntup
Non-executive Chairman Financial Director
BM Levy MS Levy

Joint Chief Executive Officer Joint Chief Executive Officer
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DECLARATION BY THE COMPANY SECRETARY

For the year ended 31 May 2015

In terms of section 88(2)(e) of the Companies Act, No 71 of 2008 (the Act), | confirm that for the year ended
31 May 2015, Blue Label Telecoms Limited has lodged with the Companies and Intellectual Property
Commission all such returns and notices as are required of a public company in terms of the Act and that all
such returns and notices are true, correct and up to date.

Jvan Eden
Group Company Secretary

Sandton
18 August 2015



AUDIT, RISK AND COMPLIANCE COMMITTEE REPORT

The Audit, Risk and Compliance Committee (ARCC) is pleased to present its report for the financial year ended
31 May 2015.

The Committee is an independent statutory committee appointed by the shareholders of the Company. In
addition to its statutory duties the Board has delegated further duties to the Committee. This report covers both
these sets of duties and responsibilities.

MANDATE AND TERMS OF REFERENCE

The Committee has adopted comprehensive and formal terms of reference which have been approved by the

Board and which are reviewed on an annual basis. The responsibilities of the ARCC include:

® examining and reviewing the Group’s financial statements and reporting of interim and final results;

® reviewing and considering, for recommendation to the Board, the consolidated budget for the ensuing
financial year;

® overseeing integrated reporting;

® overseeing the Internal Risk and Compliance Committee function;

® monitoring the risk management framework and assess the risks impacting the Group’s ability to achieve its
strategic objectives;

® reviewing and satisfying itself of the expertise, resources and experience of the Blue Label finance function;

® overseeing the internal audit function and internal financial control process;

* recommending the appointment of the external auditor and overseeing the external audit process including
their audit fee, independence, nature and extent of any non-audit services; and

® monitoring compliance activities.

MEMBERSHIP AND MEETINGS HELD

In accordance with the requirements of the Companies Act, No 71 of 2008 (the Act) Messrs JS Mthimunye,
GD Harlow and SJ Vilakazi were appointed to the Committee by shareholders at the Annual General Meeting
held on 28 November 2014.

Membership of the Committee remained unchanged during the year under review:
JS Mthimunye (Independent Non-Executive Chairman)

GD Harlow (Independent Non-Executive Director)

SJ Vilakazi (Independent Non-Executive Director)

The members of the Committee collectively have experience in audit, accounting, commerce, economics, law,
corporate governance and general industry. All of the members of the ARCC are independent non-executive
directors.

The Committee meets quarterly and the quorum for each meeting is three members present throughout the
meeting. Mandatory attendees at the meetings are the Joint Chief Executive Officers and the Financial Director
of Blue Label. The external audit partner from PricewaterhouseCoopers Inc. (PwC) and a director from KPMG
Services Proprietary Limited (KPMG), to whom Blue Label outsources its internal audit function, are also
attendees. Both internal and external auditors are afforded the opportunity to address the meeting and have
unlimited access to the Committee. During the year, the Committee met with the external and internal auditors
respectively without the presence of management. The internal audit function reports directly to the ARCC and
is also responsible to the Financial Director on day-to-day administrative matters.
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AUDIT, RISK AND COMPLIANCE COMMITTEE REPORT conTINUED

STATUTORY DUTIES DISCHARGED

In execution of its statutory duties during the year under review, the Committee:

® nominated and recommended to shareholders the reappointment of PwC as independent external auditors,
with Deon Storm the audit partner as the registered independent auditor;

* approved the fees to be paid to PwC and other external auditors, where applicable, and approved the terms
of engagement;

® maintained a non-audit services policy which determines the nature and extent of any non-audit services that
PwC may provide to the Group;

® discharged those statutory duties as prescribed by section 94 of the Act acting in its capacity as the
appointed audit committee of the subsidiary companies of Blue Label;

¢ considered the Committee’s report describing how duties have been discharged; and

® submitted matters to the Board concerning the Company’s accounting policies, financial controls, records
and reporting, as appropriate.

OTHER DUTIES DISCHARGED

Financial statements and reporting

The Committee:

® monitored compliance with accounting standards and legal requirements and ensured that all regulatory
compliance matters had been considered in the preparation of the financial statements;

® reviewed the external auditor’s report to the Committee and management'’s responses thereto and made
appropriate recommendations to the Board of Directors regarding actions to be taken;

* reviewed and commented on the annual financial statements, interim reports, paid advertisements,
announcements and the accounting policies and recommended these to the Board for approval;

® reviewed and recommended to the Board for adoption the consolidated budget for the ensuing financial
year; and

® considered the going concern status of the Company and Group on the basis of review of the annual
financial statements and the information available to the Committee and recommended such going concern
status for adoption by the Board. The Board statement on the going concern status of the Group and
Company is contained on page 111 in the Directors’ report.

External audit and non-audit services

The ARCC has satisfied itself as to the independence of the external auditor, PwC, as set out in section 94(7) of
the Act, which includes consideration of compliance with criteria relating to independence or conflicts of
interest as prescribed by the Independent Regulatory Board for Auditors. Requisite assurance was sought from
and provided by PwC that internal governance processes within the firm support and demonstrate its claim to
independence.

To assess the effectiveness of the external auditors, the Committee considered PwC's fulfilment of the agreed
audit plan and variations from the plan, and the robustness and perceptiveness of PwC in its handling of key
accounting treatments and disclosures.



AUDIT, RISK AND COMPLIANCE COMMITTEE REPORT conTINUED

The Committee, in consultation with executive management, agreed to the engagement letter, terms, audit
plan and budgeted audit fees for the 2015 financial year.

Any non-audit services to be provided by the external auditors are governed by a formal written policy which
incorporates a monetary delegation of authority in terms of non-audit services to be provided. The non-audit
services rendered by the external auditors during the year ended 31 May 2015 comprised tax advisory services,
tax compliance services and general advisory services. The fees applicable to the aforementioned services
totalled RO.5 million (2014: R1.6 million).

The ARCC has nominated, for approval at the Annual General Meeting, the reappointment of PwC as registered
auditors for the 2016 financial year. The Committee also satisfied itself that PwC is accredited and appears on
the JSE List of Accredited Auditors as contemplated in paragraph 3.86 of the Listings Requirements.

Internal audit and internal controls

The Committee:

® reviewed the co-operation and co-ordination between the internal and external audit functions to avoid
duplication of work. This will be further formalised through a combined assurance facilitation;

® examined and reviewed the progress made by internal audit against the approved 2014/15 audit plan;

® approved the internal audit plan for the 2015/16 financial year;

* considered the effectiveness of internal audit;

® considered internal audit findings and corrective actions taken in response to such findings; and

* reviewed the effectiveness of the systems of internal control, including internal financial control and risk
management.

Risk management and compliance

The Committee:

® reviewed the integrity of the risk, compliance and control systems and ensured that the risk policies and
strategies of the Company are effectively managed;

® made recommendations to the Board concerning the levels of tolerance and risk appetite;

® monitored bi-annual risk assessments;

® ensured that management considered and implemented appropriate risk responses;

® reviewed legal matters that could have a material impact on the Group; and

® reviewed developments in corporate governance and best practice and considered their impact and
implications across the Group with particular reference to the principles of King IIl.
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AUDIT, RISK AND COMPLIANCE COMMITTEE REPORT conTINUED

EXPERTISE AND EXPERIENCE OF THE FINANCIAL DIRECTOR AND FINANCE FUNCTION

The Committee considered the appropriateness of the expertise and experience of the Financial Director and
finance function in accordance with the Listings Requirements and governance best practice. The ARCC
concluded that the finance function is adequately resourced with technically competent individuals and is
effective. The Committee confirms that it is satisfied that Dean Suntup possesses the appropriate expertise and
experience to discharge his responsibilities as Financial Director.

ANNUAL FINANCIAL STATEMENTS

The Committee has reviewed the accounting policies and financial statements of the Company and the Group
and is satisfied that they are appropriate and comply with International Financial Reporting Standards and the
requirements of the Act.

The Committee recommended the approval of the adoption of the annual financial statements to the Board.

The ARCC is satisfied that it complied with its legal, regulatory and other responsibilities as per its terms of
reference.

On behalf of the ARCC:

JS Mthimunye
Chairman

18 August 2015



DIRECTORS’ REPORT

The Directors have pleasure in presenting the Group and Company annual financial statements of Blue Label
Telecoms Limited (Blue Label Telecoms or the Company) and its subsidiary, associate and joint venture
companies (the Group) for the year ended 31 May 2015.

PRINCIPAL ACTIVITIES AND STRATEGY

Blue Label Telecoms’ core business is the virtual distribution of secure electronic tokens of value and
transactional services across its global footprint of touch points. The Group’s stated strategy is to extend its
global footprint of touch points, both organically and acquisitively, to meet the significant demand for the
delivery of multiple prepaid products and services through a single distributor, across various delivery
mechanisms and via numerous merchants or vendors.

FINANCIAL RESULTS

The Group recorded a net profit after tax attributable to equity holders for the year ended 31 May 2015 of
R578 million (2014: R450 million). Full details of the financial position and results of the Company, the Group
and its segments are set out in the annual financial statements and Group annual financial statements. The
Group and Company annual financial statements for the year ended 31 May 2015 were approved by the Board
and signed on its behalf on 18 August 2015.

GOING CONCERN

The financial statements have been prepared on the going concern basis, since the Directors have every reason
to believe that the Blue Label Telecoms Group and the Company have adequate resources in place to continue
in operation for the foreseeable future.

ACQUISITIONS

In September 2014 Blue Label Telecoms Limited purchased the 75% of Viamedia Proprietary Limited (Viamedia).

The purchase consideration was for an initial sum of R144.4 million plus additional amounts totalling up to
R103.1 million if warranted profits are achieved by Viamedia. If the warranted profits are not achieved, the
above additional payments will be abated on a pro-rata basis. A further R112.5 million or part thereof will be
payable if stretched targets over and above the warranted accumulated profits are achieved. Refer to note 26
of the Group annual financial statements for further information.

In March 2015 Viamedia Proprietary Limited purchased 50% of Supa Pesa Africa (Mauritius) Limited for

RO.1 million plus an additional amount of R29.5 million if certain profit warranties are achieved. A further

R8 million will be payable if stretched targets over and above the warranted accumulated profits are achieved.
Refer to note 6 of the Group annual financial statements for further information.

In September 2014 Blue Label Telecoms Limited advanced a further R49 million to Blue Label Mexico S.A. de
C.V. This amount was capitalised resulting in the Group’s shareholding in Blue Label Mexico S.A. de C.V.
increasing to 46.64%. Refer to note 6 of the Group annual financial statements for further information.

DISPOSAL

In April 2015 Gold Label Investments Proprietary Limited disposed of its interest in Smart Voucher Limited
trading as Ukash for an initial sum of R94.9 million plus additional amounts totalling R17.5 million if certain
warranties are achieved. Refer to note 6 of the Group annual financial statements for further information.

SHARE CAPITAL

Full details of the authorised, issued and unissued capital of the Company at 31 May 2015 are contained in
note 13 of the Group annual financial statements. There were no shares issued during the financial year ended
31 May 2015 (2014 nil).

SUBSEQUENT EVENTS
Subsequent to year-end, dividend number 6 was declared and approved by the Board.
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DIRECTORS’ REPORT CONTINUED

DIVIDEND

On 18 August 2015 the Board approved a dividend of 31 cents per ordinary share. The dividend in respect of
ordinary shares for the year ended 31 May 2015 of R209 097 803 has not been recognised in the financial
statements as it was declared after this date. The salient dates are as follows:

Last date to trade cum dividend
Shares commence trading ex dividend

Record date

Payment of dividend

Friday, 4 September 2015
Monday, 7 September 2015
Friday, 11 September 2015

Monday, 14 September 2015

Share certificates may be dematerialised or rematerialised between Monday, 7 September 2015 and Friday,
11 September 2015, both days inclusive.

Before declaring the final dividend the Board applied the solvency and liquidity test on the Company and
reasonably concluded that the Company will satisfy the solvency and liquidity test immediately after payment of
the final dividend. The final dividend will be paid 26 days after the Directors have performed the solvency and

liquidity testing.

Dividends tax is provided for at 15% of the amount of any dividend paid by Blue Label Telecoms, subject to
certain exemptions. The dividends tax is a tax borne by the beneficial owner of the dividend and will be
withheld by either the issuer of the dividend or by regulated intermediaries.

DIRECTORATE

The following are the details of the Company’s Directors:

Name

Office

Appointment date

Date and nature of
change

Larry M Nestadt
Brett M Levy
Mark S Levy
Kevin M Ellerine
Gary D Harlow
Neil N Lazarus SC
Yusuf Mahomed
Joe S Mthimunye
Mark V Pamensky
Dean A Suntup
Jeremiah S Vilakazi

Independent Non-Executive Director
Joint Chief Executive Officer

Joint Chief Executive Officer
Non-Executive Director
Independent Non-Executive Director
Non-Executive Director
Independent Non-Executive Director
Independent Non-Executive Director
Chief Operating Officer

Financial Director

Independent Non-Executive Director

5 October 2007

1 February 2007

1 February 2007
8 December 2009
5 October 2007

5 October 2007
18 August 2015
5 October 2007

5 October 2007
14 November 2013
19 October 2011

Resigned 27 January 2015
Appointed 18 August 2015




DIRECTORS' REPORT conTINUED

DIRECTORS’ INTERESTS

The individual interests declared by Directors and officers in the Company’s share capital as at 31 May 2015,
held directly or indirectly, were as follows:

Nature of interest
Indirect beneficial

Direct beneficial

—_— —_—
Director/officer 2015 2014 2015 2014
BM Levy 62 548 690 75078 183 21272778 8272778
MS Levy 55 141 282 67 670 775 21272777 8272777
KM Ellerine — 266 667 266 667
GD Harlow — 2414 815 2414815
JS Mthimunye 30 000 30000 = —
NN Lazarus — 3803424 — 177779
LM Nestadt — 8204 674 8204 674
MV Pamensky — 5565 738 5565 738
DA Suntup 394 176 189 037 3877778 3877778
JS Vilakazi — — —
* Y Mahomed appointed post year-end.

The aggregate interest of the current Directors and officers in the capital of the Company was as follows:

Number of shares
—_—

Director/officer 2015 2014
Beneficial 180 989 375 183 824 425

The beneficial interest held by Directors and officers of the Company constitutes 27.20% (2014: 27.69%) of
the issued share capital of the Company.

Details of Directors” and prescribed officer’s emoluments and equity compensation benefits are set out in note
30 of the Group annual financial statements and details of the forfeitable share plan are set out in note 32.

RESOLUTIONS

On 28 November 2014 the Company passed and filed with the Companies and Intellectual Property
Commission the following special resolutions:

® Approving the remuneration of non-executive directors.

® Granting a general authority to repurchase the Company’s shares.
® Approval to grant financial assistance in terms of section 44 and 45 of the Companies Act, No 71 of 2008.
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DIRECTORS’ REPORT CONTINUED

Except for the aforementioned, no other special resolutions, the nature of which might be significant to
shareholders in their appreciation of the state of affairs of the Group, were passed by the Company or its
subsidiaries during the period covered at the date of signing these Group and Company annual financial
statements.

COMPANY SECRETARY

The Board is satisfied that Ms van Eden has the requisite knowledge and experience to carry out the duties of a
company secretary of a public company in accordance with section 88 of the Act and is not disqualified to act
as such. She is not a director of the Board and maintains an arm’s-length relationship with the Board.

The business and postal address of the Company secretary appear on the Company’s website.
AMERICAN DEPOSITORY RECEIPT FACILITY
Blue Label Telecoms has a sponsored American depository receipt facility. The facility is sponsored by BNY

Mellon and details of the administrators are reflected on the Company’s website.

AUDITORS
PricewaterhouseCoopers Inc. will continue in office in accordance with section 90(6) of the Companies Act.

Larry Nestadt
Chairman



INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS
OF BLUE LABEL TELECOMS LIMITED for the year ended 31 May 2015

We have audited the Group and separate financial statements of Blue Label Telecoms Limited set out on pages
116 to 247, which comprise the statements of financial position as at 31 May 2015, and the statements of
comprehensive income, statements of changes in equity and statements of cash flows for the year then ended,
and the notes, comprising a summary of significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company'’s directors are responsible for the preparation and fair presentation of these consolidated and
separate financial statements in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated and separate financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated and separate financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated and separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

OPINION

In our opinion, the Group and separate financial statements present fairly, in all material respects, the
consolidated and separate financial position of Blue Label Telecoms Limited as at 31 May 2015, and its
consolidated and separate financial performance and its consolidated and separate cash flows for the year then
ended in accordance with International Financial Reporting Standards and the requirements of the Companies
Act of South Africa.

OTHER REPORTS REQUIRED BY THE COMPANIES ACT

As part of our audit of the consolidated and separate financial statements for the year ended 31 May 2015, we
have read the Directors’ report, the Audit, Risk and Compliance Committee’s report and the Declaration by the
Company Secretary for the purpose of identifying whether there are material inconsistencies between these
reports and the audited consolidated and separate financial statements. These reports are the responsibility of
the respective preparers. Based on reading these reports we have not identified material inconsistencies
between these reports and the audited consolidated and separate financial statements. However, we have not
audited these reports and accordingly do not express an opinion on these reports.

Fhe waterhance Coovpals T,

PricewaterhouseCoopers Inc.
Director: D Storm
Registered Auditor

Johannesburg
18 August 2015

115



9Ll

GROUP STATEMENT OF FINANCIAL POSITION

As at 31 May 2015

—
2015 2014
Notes R’000 R'000
ASSETS
Non-current assets 2 040 214 1798 307
Property, plant and equipment 4 106 684 97 200
Intangible assets 5 648 284 582 550
Goodwill 5 606 609 423384
Investments in and loans to associates and joint ventures 6 548 572 598 109
Loans receivable 7 29733 18 501
Starter pack assets 8 4449 2 307
Trade and other receivables 9 65 085 51 604
Deferred taxation assets 10 30 798 24 652
Current assets 4 986 606 4704 580
Starter pack assets 8 1938 1010
Inventories 11 1433 104 1306 206
Loans receivable 7 44 569 27 850
Trade and other receivables 9 2712 165 2181973
Current tax assets 6419 3410
Cash and cash equivalents 12 788 411 1184131
Total assets 7 026 820 6 502 887
EQUITY AND LIABILITIES
Capital and reserves 3917 981 3523989
Share capital 13 * *
Share premium 4012 359 4012 359
Treasury shares (68 471) (66 527)
Restructuring reserve (1843 912) (1843912)
Foreign currency translation reserve 100 722 128 648
Non-distributable reserve 7 821 10 150
Transactions with non-controlling interest reserve (965 861) (957 230)
Equity compensation benefit reserve 39 297 32 368
Share-based payment reserve — 1292
Retained earnings 2 622 558 2 222 685
3904 513 3539833
Non-controlling interest 13 468 (15 844)
Non-current liabilities 197 673 92 400
Deferred taxation liabilities 10 54 451 41510
Trade and other payables 14 143 222 50178
Provisions 15 — 712
Current liabilities 2911 166 2 886 498
Trade and other payables 14 2831000 2818 898
Provisions 15 21491 23777
Current tax liabilities 42 588 28733
Borrowings 16 16 087 15 090
Total equity and liabilities 7 026 820 6 502 887

* Less than R1 000.

The notes on pages 121 to 217 are an integral part of these consolidated financial statements.




GROUP STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 May 2015

—
2015 2014

Notes R’000 R'000
Revenue 17 22 044 222 19 401 666
Other income 99 972 26 692
Changes in inventories of finished goods (20 399 882) (18 052 132)
Employee compensation and benefit expense 18 (407 448) (332 542)
Depreciation, amortisation and impairment charges (94 019) (65 137)
Other expenses (256 699) (255 691)
Operating profit 19 986 146 722 856
Finance costs 20 (233 165) (166 876)
Finance income 20 173 047 156 250
Share of losses from associates and joint ventures 6 (79 338) (56 873)
Net profit before taxation 846 690 655 357
Taxation 21 (265 497) (206 442)
Net profit for the year 581193 448 915
Other comprehensive income:
Items reclassified to profit or loss
Foreign currency translation reserve reclassified to profit or loss* (18 467) —
Items that may be subsequently reclassified to profit or loss
Share of other comprehensive income of associates and joint
ventures* (10 497) 26 099
Foreign exchange profit/(loss) on translation of foreign
operations* 5863 (462)
Other comprehensive (loss)/income for the year, net of tax (23 101) 25637
Total comprehensive income for the year 558 092 474 552
Net profit for the year attributable to:
Equity holders of the parent 577 617 450 230
Non-controlling interest 3576 (1315)
Total comprehensive income for the year attributable to:
Equity holders of the parent 549 691 475 889
Non-controlling interest 8401 (1337)
Earnings per share for profit attributable to:
Equity holders (cents)
- Basic 22 86.86 67.88
- Diluted 22 85.03 66.86

* These components of other comprehensive income do not attract any tax.

The notes on pages 121 to 217 are an integral part of these consolidated financial statements.
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GROUP STATEMENT OF CHANGES IN EQUITY

For the year ended 31 May 2015

Share Share  Treasury Retained

capital  premium shares  earnings

Notes R'000 R'000 R'000 R'000

Balance as at 31 May 2013 * 4012359 (72 468) 1941 082
Net profit for the year — — — 450230
Other comprehensive income — — — —
Total comprehensive income — — — 450230
Treasury shares purchased 13 — — (11 120) —
Equity compensation benefit scheme shares vested — — 17 061 —

Equity compensation benefit movement — — _ _
Share of equity movement in associates — — — _
Dividends — — —  (168627)
Transaction with non-controlling interest reserve movement — — — —
Non-controlling interest movement — — — _

Balance as at 31 May 2014 * 4012359 (66 527) 2222 685
Net profit for the year — — — 577 617
Other comprehensive loss — — — —
Total comprehensive income — — — 577 617
Treasury shares purchased 13 — — (19 131) —
Equity compensation benefit scheme shares vested — — 17 187 —

Equity compensation benefit movement — — — —
Share of equity movement in associates — — — —

Associate disposed — — — 3081
Dividends — — —  (182117)
Transaction with non-controlling interest reserve movement — — — —
Non-controlling interest acquired — — — 1292
Non-controlling interest disposed of — — — —
Balance as at 31 May 2015 * 4012359 (68 471) 2622558

* Less than R1 000.

The notes on pages 121 to 217 are an integral part of these consolidated financial statements.

The restructuring reserve arose as a result of the restatement of Group comparatives, as required in terms of the principles of
predecessor accounting. This reserve represents the difference between the fair value of the entities under the Group’s control
and their respective net asset values, as at the assumed restructure date of 1 June 2006.

~

The non-distributable reserve arose as a result of BLT's share of share premium issued by associate companies pre-2010.

w

The transactions with non-controlling interest reserve relates to the excess payments over the carrying amounts arising on
transactions with non-controlling shareholders as these are treated as equity participants. Refer to note 28.

&

This relates to the Group’s movement in equity compensation benefit (refer to note 32) as well as the Group's share of the
movement in equity compensation benefit of associate companies (refer to note 6).

“«

The share-based payment reserve relates to a BEE transaction concluded by Cigicell Proprietary Limited, a subsidiary of BLT. In
September 2009 Ventury Proprietary Limited sold 26% of its stake in Cigicell Proprietary Limited to Sangrilor Proprietary Limited.
The Group previously did not recognise this disposal and accounted for Cigicell Proprietary Limited as a wholly owned subsidiary
until the purchase consideration was settled by Sangrilor Proprietary Limited. The purchase consideration was settled through
the declaration of dividends by Cigicell Proprietary Limited on 1 April 2015. On this date the share-based payment reserve was
released to retained earnings. The Group accounted for this sale on that date.



GROUP STATEMENT OF CHANGES IN EQUITY conTinueD

Transactions

with Equity Total
Foreign non- compen- Share- ordinary
Restruc-  currency Non- controlling sation based share- Non-
turing translation distributable interest  benefit payment holders’ controlling Total
reserve' reserve reserve? reserve’  reserve* reserve®  equity interest equity
R'000 R'000 R'000 R’000 R'000 R'000 R’000 R'000 R'000
(1843912) 102989 10 150 (931125) 38204 1292 3258571 (15718) 3242853
— — — — — — 450230 (1315) 448915
— 25659 — — — — 25659 (22) 25637
— 25659 — — — — 475889 (1337) 474552
_ _ — — — — (11120 —  (11120)
_ _ — —  (16792) — 269 (269) —
— — — — 10792 — 10792 277 11069
— — — — 164 — 164 — 164
_ _ — — — — (168 627) (1805) (170432)
— — — (26 105) — —  (26105) 3760 (22 345)
_ _ _ — — — — (752) (752)
(1843912) 128648 10150 (957230) 32368 1292 3539833 (15 844) 3523989
— — — — — — 577617 3576 581193
— (27 926) — — — — (27 926) 4825 (23101)
— (27 926) — — — — 549691 8401 558092
_ — — — = —  (19131) —  (19131)
— — — — (16 949) — 238 (238) —
— — — — 24 082 — 24 082 208 24290
— — — — 548 — 548 — 548
— — (2329) — (752) — — — —
— — — — — — (182117) (4874) (186 991)
— — — (1499) — — (1499) — (1499)
— — — (7132) — (1292) (7 132) 21529 14 397
— — — — — — — 4286 4286

(1843912) 100722 7821 (965 861) 39297 — 3904513 13468 3917981
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GROUP STATEMENT OF CASH FLOWS

For the year ended 31 May 2015

—
2015 2014
Notes R’000 R'000
Cash flows from operating activities
Cash received from customers 21499 455 18 708 547
Cash paid to suppliers and employees (21 069 649) (17 579 539)
Cash generated by operations 23 429 806 1129 008
Interest received 15 995 24613
Interest paid (67 811) (22 751)
Taxation paid 24 (245 495) (223 538)
Net cash generated from operating activities 132 495 907 332
Cash flows from investing activities
Acquisition of intangible assets 5 (125 366) (102 778)
Warranty refund — 15 501
Proceeds on disposal of intangible assets 308 1209
Disposal of subsidiaries net of cash disposed 25 2334 —
Acquisition of subsidiaries net of cash acquired 26 (157 460) (273 242)
Acquisition of associate and joint venture 6 (100) *
Proceeds on disposal of associate 6 94 897 —
Loans advanced to Blue Label Mexico** (48 979) (85 765)
Loans advanced to associates and joint ventures (14 353) (603)
Loans granted (17 837) (16 155)
Loans receivable repaid 7 522 28 662
Settlement of contingent consideration (19 515) —
Dividends received from associates and joint ventures — 11118
Proceeds on disposal of property, plant and equipment 3116 1144
Acquisition of property, plant and equipment (53 318) (46 311)
Net cash utilised in investing activities (328 751) (467 220)
Cash flows from financing activities
Interest-bearing borrowings repaid (3573) (112)
Interest-bearing borrowings raised 4419 962
Acquisition of non-controlling interest — (16 190)
Acquisition of treasury shares 13 (19 131) (11 120)
Dividends paid to non-controlling interest (4 874) (1 805)
Dividends paid (182 117) (168 627)
Net cash utilised in financing activities (205 276) (196 892)
Net (decrease)/increase in cash and cash equivalents (401 532) 243 220
Cash and cash equivalents at the beginning of the year 1184 131 941 282
Translation difference 5812 (371)
Cash and cash equivalents at the end of the year 12 788 411 1184131

* Less than R1 000.
** These loans were subsequently capitalised. Refer to note 6.

The notes on pages 121 to 217 are an integral part of these consolidated financial statements.



NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS

For the year ended 31 May 2015

1. SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
The principal accounting policies applied in the preparation of the Group and Company annual
financial statements are set out below in the related notes and are consistent with those adopted in
the prior year, unless otherwise specified.

The Group and Company annual financial statements have been prepared in accordance with

International Financial Reporting Standards (IFRS), the SAICA Financial Reporting Guides as issued by
the Accounting Practices Committee and Financial Reporting Pronouncements as issued by Financial
Reporting Standards Council, the JSE Listings Requirements and the Companies Act, No 71 of 2008.

The term IFRS includes International Financial Reporting Standards (IFRS), International Accounting
Standards (IAS) and interpretations issued by the International Financial Reporting Interpretations
Committee (IFRIC) or the former Standing Interpretations Committee (SIC). The standards referred to
are set by the International Accounting Standards Board (IASB).

The Group and Company annual financial statements are prepared under the historical cost convention,
except for certain financial and equity instruments which have been measured at fair value. Amounts
are rounded to the nearest thousand with the exception of earnings per share, ordinary share capital
and equity compensation benefit. The preparation of financial statements in conformity with IFRS
requires management to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and
future periods.

Judgements made by management in the application of IFRS that have a significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are
discussed in note 2.

Going concern

The Group and Company’s forecasts and projections, taking account of reasonably possible changes in
trading performance, show that the Group and Company should be able to operate within their
current funding levels into the foreseeable future.

After making enquiries, the Directors have a reasonable expectation that the Group and Company
have adequate resources to continue in operational existence for the foreseeable future. The Group
and Company therefore continue to adopt the going concern basis in preparing the financial statements.
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

SIGNIFICANT ACCOUNTING POLICIES continued

Standards, interpretations and amendments effective in 2015

The following standards, interpretations and amendments are effective for the first time for the year
ended 31 May 2015 and have not had an impact on the Group’s and Company'’s financial statements:

* Amendments to IFRS 10, IFRS 12 and IAS 27 for investment entities

® Amendments to IAS 32 — Financial Instruments: Presentation — requirements for offsetting financial
assets and financial liabilities

* Amendment to IAS 36 — Impairment of Assets regarding recoverable amount disclosures

* Amendment to IAS 39 — Financial Instruments: Recognition and Measurement — novation of
derivatives and hedge accounting

* Amendment to IAS 19 — Employee benefits regarding defined benefit plan

® IFRIC 21 — Accounting for Levies

Standards, amendments and interpretations not yet effective

The Group has evaluated the effect of all new standards, amendments and interpretations that have
been issued but which are not yet effective. Based on the evaluation, management does not expect
these standards, amendments and interpretations to have a significant impact on the Group’s results
and disclosures. The expected implications of applicable standards, amendments and interpretations
are dealt with below.

IFRS 9 - Financial Instruments

IFRS 9 — Financial Instruments addresses the classification, measurement and recognition of financial
assets and financial liabilities. The complete version of IFRS 9 was issued in July 2014. It replaces the
guidance in IAS 39 that relates to the classification and measurement of financial instruments. IFRS 9
retains but simplifies the mixed measurement model and establishes three primary measurement
categories for financial assets: amortised cost, fair value through other comprehensive income and fair
value through profit or loss. The basis of classification depends on the entity’s business model and the
contractual cash flow characteristics of the financial asset. Investments in equity instruments are
required to be measured at fair value through profit or loss with the irrevocable option at inception to
present changes in fair value in other comprehensive income not recycling. There is now a new
expected credit losses model that replaces the incurred loss impairment model used in IAS 39. For
financial liabilities there were no changes to classification and measurement except for the recognition
of changes in own credit risk in other comprehensive income, for liabilities designated at fair value
through profit or loss. IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright
line hedge effectiveness tests. It requires an economic relationship between the hedged item and
hedging instrument and for the “hedged ratio” to be the same as the one management actually uses
for risk management purposes. Contemporaneous documentation is still required but is different to
that currently prepared under IAS 39.

The standard is effective for accounting periods beginning on or after 1 January 2018. Early adoption
is permitted. The Group is currently considering the impact on the consolidated financial statements.



NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS coNTINUED

For the year ended 31 May 2015

1. SIGNIFICANT ACCOUNTING POLICIES continued
Standards, amendments and interpretations not yet effective continued
Amendments to IFRS 10 — Consolidated Financial Statements and IAS 28 - Investments in
Associates and Joint Ventures — on sale or contribution of assets
The IASB has issued this amendment to eliminate the inconsistency between IFRS 10 and IAS 28. If the
non-monetary assets sold or contributed to an associate or joint venture constitute a “business”, then
the full gain or loss will be recognised by the investor. A partial gain or loss is recognised when a
transaction involves assets that do not constitute a business, even if these assets are housed in a
subsidiary.

This statement is effective for periods beginning on or after 1 January 2016. The Group is currently
considering the impact on the consolidated financial statements.

Amendments to IFRS 10 - Consolidated Financial Statements and IAS 28 - Investments in
Associates and Joint Ventures — on applying the consolidation exemption

The amendments clarify the application of the consolidation exception for investment entities and
their subsidiaries.

This statement is effective for periods beginning on or after 1 January 2016. The Group does not
believe the statement will have a significant impact, given that the Group does not apply the
exemption currently.

Amendment to IFRS 11 - Joint Arrangement - on acquisition of an interest in a joint
operation

This amendment adds new guidance on how to account for the acquisition of an interest in a joint
operation that constitutes a business. The amendments specify the appropriate accounting treatment
for such acquisitions.

This statement is effective for periods beginning on or after 1 January 2016. The Group is currently
considering the impact on the consolidated financial statements.

IFRS 14 - Regulatory Deferral Accounts
The IASB has issued IFRS 14 — Regulatory Deferral Accounts (IFRS 14), an interim standard on the
accounting for certain balances that arise from rate-regulated activities (regulatory deferral accounts).

This statement is effective for periods beginning on or after 1 January 2016 and is not applicable to
the Group.

Amendments to IAS 1 - Presentation of Financial Statements — disclosure initiative

In December 2014 the IASB issued amendments to clarify guidance in IAS 1 on materiality and
aggregation, the presentation of subtotals, the structure of financial statements and the disclosure of
accounting policies.

This statement is effective for periods beginning on or after 1 January 2016. The Group is currently
considering the impact on the consolidated financial statements.
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

SIGNIFICANT ACCOUNTING POLICIES continued

Standards, amendments and interpretations not yet effective continued

Amendment to IAS 16 - Property, Plant and Equipment and IAS 38 - Intangible Assets — on
depreciation and amortisation

In this amendment the IASB has clarified that the use of revenue-based methods to calculate the
depreciation of an asset is not appropriate because revenue generated by an activity that includes the
use of an asset generally reflects factors other than the consumption of the economic benefits
embodied in the asset. The IASB has also clarified that revenue is generally presumed to be an
inappropriate basis for measuring the consumption of the economic benefits embodied in an
intangible asset.

This statement is effective for periods beginning on or after 1 January 2016. The Group is currently
considering the impact on the consolidated financial statements.

Amendments to IAS 16 — Property, Plant and Equipment and IAS 41 — Agriculture — on bearer
plants

This statement is effective for periods beginning on or after 1 January 2016 and is not applicable to
the Group.

Amendments to IAS 27 — Separate Financial Statements — on equity accounting
In this amendment the IASB has restored the option to use the equity method to account for
investments in subsidiaries, joint ventures and associates in an entity’s separate financial statements.

This statement is effective for periods beginning on or after 1 January 2016 and is not applicable to
the Group. The Company does not believe the statement will have a significant impact, given that the
Company does intend on applying this option.

IFRS 15 — Revenue From Contracts with Customers

This statement establishes principles for reporting useful information to users of the financial
statements about the nature, amount, timing and uncertainty of revenue and cash flows arising from
an entity's contracts with customers.

This statement is effective for periods beginning on or after 1 January 2017. The Group is currently
considering the impact on the consolidated financial statements.



NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS coNTINUED

For the year ended 31 May 2015

1. SIGNIFICANT ACCOUNTING POLICIES continued
Annual improvements project
The IASB decided to initiate an annual improvements project in 2007 as a method of making
necessary, but non-urgent, amendments to IFRS that will not be included as part of another major
project. The IASB’s objective was to ease the burden for all concerned.

Improvements to IFRS were issued by the IASB as part of the “annual improvements process” resulting
in the following amendments to standards issued, but not effective for 31 May 2015 year-ends:

IFRS 5 — Non-current Assets Held-for-Sale and Discontinued Operations

This is an amendment to the changes in methods of disposal — Assets (or disposal groups) are
generally disposed of either through sale or through distribution to owners. The amendment to IFRS 5
clarifies that changing from one of these disposal methods to the other should not be considered a
new plan of disposal, rather it is a continuation of the original plan. There is therefore no interruption
of the application of the requirements in IFRS 5.

The amendment also clarifies that changing the disposal method does not change the date of
classification.

IFRS 7 - Financial Instruments: Disclosures

Applicability of the offsetting disclosures to condensed interim financial statements — The amendment
removes the phrase “and interim periods within those annual periods” from paragraph 44R, clarifying
that these IFRS 7 disclosures are not required in the condensed interim financial report. However, the
Board noted that IAS 34 requires an entity to disclose an explanation of events and transactions that
are significant to an understanding of the changes in financial position and performance of the entity
since the end of the last annual reporting period. Therefore, if the IFRS 7 disclosures provide a
significant update to the information reported in the most recent annual report, the Board would
expect the disclosures to be included in the entity’s condensed interim financial report.

IFRS 7 - Financial Instruments: Disclosures

Servicing contracts — The amendment clarifies that a servicing contract that includes a fee can
constitute continuing involvement in a financial asset. An entity must assess the nature of the fee and
arrangement against the guidance for continuing involvement in paragraphs IFRS 7.B30 and IFRS
7.42C in order to assess whether the disclosures are required.

IAS 19 — Employee Benefits

Discount rate: regional market issue — The amendment to IAS 19 clarifies that market depth of
high-quality corporate bonds is assessed based on the currency in which the obligation is
denominated, rather than the country where the obligation is located. When there is no deep market
for high-quality corporate bonds in that currency, government bond rates must be used.
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

(a)

SIGNIFICANT ACCOUNTING POLICIES continued

Annual improvements project continued

IAS 34 - Interim Financial Reporting

Disclosure of information “elsewhere in the interim financial report” — The amendment states that the
required interim disclosures must either be in the interim financial statements or incorporated by
cross-reference between the interim financial statements and wherever they are included within the
greater interim financial report (e.g. in the management commentary or risk report).

The Board specified that the other information within the interim financial report must be available to
users on the same terms as the interim financial statements and at the same time. If users do not have
access to the other information in this manner, the interim financial report is incomplete.

Management is currently considering the effect of the changes.

Basis of consolidation

Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group
controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement
with the entity and has the ability to affect those returns through its power over the entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

The Group applies the acquisition method to account for business combinations. The consideration
transferred for the acquisition of a subsidiary is the fair value of the assets transferred, the liabilities
incurred to the former owners of the acquiree and the equity interests issued by the Group. The
consideration transferred includes the fair value of any asset or liability resulting from a contingent
consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date.
The Group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition
basis, either at fair value or at the non-controlling interest’s proportionate share of the recognised
amounts of acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date; any
gains or losses arising from such remeasurement are recognised in profit or loss.

Any contingent consideration to be transferred by the Group is recognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration that is deemed
to be an asset or liability are recognised in accordance with IAS 39 either in profit or loss or as a
change to other comprehensive income. Contingent consideration that is classified as equity is not
remeasured, and its subsequent settlement is accounted for within equity.
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For the year ended 31 May 2015

(a)

(b)

()

(d)

SIGNIFICANT ACCOUNTING POLICIES continued

Basis of consolidation continued

Subsidiaries continued

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree
and the acquisition date fair value of any previous equity interest in the acquiree over the fair value of
the identifiable net assets acquired is recorded as goodwill. If the total consideration transferred,
non-controlling interest recognised and previously held interest measured is less than the fair value of
the net assets of the subsidiary acquired in the case of a bargain purchase, the difference is recognised
directly in the statement of comprehensive income.

Inter-company transactions, balances and unrealised gains on transactions between Group companies
are eliminated. Unrealised losses are also eliminated. When necessary, amounts reported by
subsidiaries have been adjusted to conform with the Group’s accounting policies.

Changes in ownership interests in subsidiaries without change of control

Transactions with non-controlling interests that do not result in loss of control are accounted for as
equity transactions, i.e. transactions with the owners in their capacity as owners. The difference
between fair value of any consideration paid and the relevant share acquired of the carrying value of
net assets of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling
interests are also recorded in equity.

Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the entity is remeasured to its fair
value at the date when control is lost, with the change in carrying amount recognised in profit or loss.
The fair value is the initial carrying amount for the purposes of subsequently accounting for the
retained interest as an associate, joint venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that entity are accounted for as if the Group
had directly disposed of the related assets or liabilities. This may mean that amounts previously
recognised in other comprehensive income are reclassified to profit or loss.

Associates

Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in
associates are accounted for using the equity method of accounting. Under the equity method, the
investment is initially recognised at cost, and the carrying amount is increased or decreased to
recognise the investor’s share of the profit or loss of the investee after the date of acquisition. The
Group’s investment in associates includes goodwill identified on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised in other comprehensive income is
reclassified to profit or loss where appropriate.

The Group's share of post-acquisition profit or loss is recognised in the income statement, and its share
of post-acquisition movements in other comprehensive income is recognised in other comprehensive
income with a corresponding adjustment to the carrying amount of the investment. When the Group’s
share of losses in an associate equals or exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise further losses, unless it has incurred legal or
constructive obligations or made payments on behalf of the associate.
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For the year ended 31 May 2015

(d)

(e)

SIGNIFICANT ACCOUNTING POLICIES continued

Basis of consolidation continued

Associates continued

The Group determines at each reporting date whether there is any objective evidence that the
investment in the associate is impaired. If this is the case, the Group calculates the amount of
impairment as the difference between the recoverable amount of the associate and its carrying value
and recognises the amount adjacent to share of profit/(loss) from associates in the statement of
comprehensive income.

Profits and losses resulting from upstream and downstream transactions between the Group and its
associate are recognised in the Group’s financial statements only to the extent of unrelated investors’
interests in the associates. Unrealised losses are eliminated unless the transaction provides evidence of
an impairment of the asset transferred. Accounting policies of associates have been changed where
necessary to ensure consistency with the policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognised in the statement of
comprehensive income.

The Company financial statements account for investments in associates at cost less any accumulated
impairment.

Joint arrangements

Under IFRS 11, investments in joint arrangements are classified as either joint operations or joint
ventures depending on the contractual rights and obligations of each investor. The Group has assessed
the nature of its joint arrangements and determined them to be joint ventures. Joint ventures are
accounted for using the equity method.

Under the equity method of accounting, interests in joint ventures are initially recognised at cost and
adjusted thereafter to recognise the Group’s share of the post-acquisition profits or losses and
movements in other comprehensive income. When the Group’s share of losses in a joint venture
equals or exceeds its interests in the joint venture (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the joint venture), the Group does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the joint venture.

The Group determines at each reporting date whether there is any objective evidence that the
investment in the joint venture is impaired. If this is the case, the Group calculates the amount of
impairment as the difference between the recoverable amount of the associate and its carrying value
and recognises the amount adjacent to share of profit/(loss) from joint ventures in the statement of
comprehensive income.

Unrealised gains on transactions between the Group and its joint ventures are eliminated to the extent
of the Group’s interest in the joint ventures. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies of the
joint ventures have been changed where necessary to ensure consistency with the policies adopted by
the Group.

The Company financial statements account for investments in joint ventures at cost less any
accumulated impairment.
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(a)

(b)

()

SIGNIFICANT ACCOUNTING POLICIES continued

Foreign currencies

Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (the functional currency).
The Group financial statements are presented in South African rand (ZAR), which is the functional and
presentation currency of the parent company.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement of
comprehensive income.

Group companies

The results and financial position of all the Group entities (none of which has the currency of a

hyperinflationary economy) that have a functional currency different from the presentation currency

are translated into the presentation currency as follows:

® Assets and liabilities are translated at the closing rate as at statement of financial position date.

® Income and expenses are translated at average exchange rates (unless this average is not a
reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates,
in which case income and expenses are translated at the dates of the transactions).

* All resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of the net investment in foreign
entities, and of borrowings and other currency instruments designated as hedges of such investments,
are taken to other comprehensive income. When a foreign operation is partially disposed of or sold,
such exchange differences are recognised in the statement of comprehensive income as part of the
gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as the
foreign entity’s assets and liabilities and are translated at the closing rate.

Financial instruments
Financial instruments carried on the statement of financial position include:

Financial assets

® Loans receivable.

® Trade and other receivables.
® Cash and cash equivalents.

Financial liabilities
® Borrowings.
® Trade and other payables.
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SIGNIFICANT ACCOUNTING POLICIES continued

Financial instruments continued

Financial liabilities continued

The particular recognition methods adopted are disclosed in the individual accounting policy
statements associated with each item.

Regular way purchases and sales of financial assets that require delivery are recognised on trade date,
being the date on which the Group commits to purchase or sell the asset.

The Group recognises a financial asset or a financial liability on its statement of financial position
when, and only when, the Group becomes a party to the contractual provisions of the instrument.

Financial assets are derecognised when the rights to receive cash flows from the financial asset have
expired or have been transferred and the Group has transferred substantially all risks and rewards of
ownership. Financial liabilities (or a part of a financial liability) are removed from its statement of
financial position when, and only when, they are extinguished, i.e. when the obligation specified in
the contract is discharged, cancelled or expires.

Financial assets

The Group classifies its financial assets in the following categories: loans and receivables, and cash and
cash equivalents. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its investments at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. This category does not include those loans and receivables that the
Group intends to sell in the short term or that it has designated as at fair value through profit or loss
or available-for-sale. These assets are included in current assets, except for maturities greater than

12 months after the statement of financial position date, which are classified as non-current assets.

Financial assets classified as loans and receivables are initially recognised at fair value plus transaction
costs. Subsequent to initial recognition, loans and receivables are carried at amortised cost using the
effective interest rate method, less any provision for impairment.

Loans and receivables comprise loans receivable, trade and other receivables (excluding prepayments
and VAT) and cash and cash equivalents.
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1. SIGNIFICANT ACCOUNTING POLICIES continued
Impairment of financial assets
A financial asset is impaired if its carrying amount is greater than its estimated recoverable amount.

The Group assesses at each reporting date whether there is objective evidence that a financial asset or
a group of financial assets is impaired. A provision for impairment is established when there is
objective evidence that the Group will not be able to collect all amounts due according to the original
terms of the receivables. Objective evidence that receivables are impaired includes observable data
that comes to the attention of the Group about the following events:

® Significant financial difficulty of the debtor;

® A breach of contract, such as default or delinquency in payments; or

® It becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

The amount of the provision is the difference between the carrying amount and the recoverable
amount of the assets being the present value of expected cash flows discounted at the original
effective interest rate. The amount of the provision is recognised as a charge in the statement of
comprehensive income.

When a receivable is uncollectible, it is written off against the provision. Subsequent recoveries of
amounts previously written off are credited to the statement of comprehensive income.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by the Group are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and
an equity instrument. An equity instrument is any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities. Refer to accounting policies on borrowings and
trade and other payables for financial liabilities (which exclude employee-related liabilities and VAT),
and share capital for equity instruments issued by the Group.

Property, plant and equipment

Property, plant and equipment is initially recorded at historical cost, being the purchase cost plus any
cost to prepare the assets for their intended use. Historical cost includes expenditure that is directly
attributable to the acquisition of the item. Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance costs are charged to the statement of
comprehensive income during the financial year in which they are incurred.

Property, plant and equipment is subsequently carried at historical cost less accumulated depreciation
and any accumulated impairment losses.

Property, plant and equipment is depreciated on the straight-line basis over each asset’s estimated
useful life.
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(a)

(b)

SIGNIFICANT ACCOUNTING POLICIES continued

Property, plant and equipment continued

Depreciation is calculated on the straight-line basis to write off the cost of the assets to their residual
values over their estimated useful lives as follows:

Motor vehicles 20% —25%
Furniture and fittings 16.67% — 25%
Office equipment 25%
Computer equipment 25% - 33.3%
Terminals and vending machines 16.67%
Media equipment 33.33%
Plant and machinery 20%
Buildings 8.33%

Major leasehold improvements are amortised over the shorter of their respective lease periods and
estimated useful lives.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets
are capitalised as part of the cost of those assets. No such qualifying assets exist at year-end.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at year-end.
Where the assets’ residual value is higher than the carrying value, no depreciation is provided.

Gains and losses on disposal of property, plant and equipment are determined as the difference
between the carrying amount and the fair value of the sale proceeds, and are included in
operating profit.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written
down immediately to its recoverable amount.

Intangible assets

Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and
bring to use the specific software. Computer software has a finite useful life and is subsequently
carried at cost less accumulated amortisation. Amortisation is calculated using the straight-line
method to allocate the cost of the computer software over its estimated useful life (three to 10 years).

Costs associated with the maintenance of existing computer software programmes are expensed as
incurred.

Trademarks

Trademarks are shown at historical cost. Trademarks have a finite useful life and are subsequently
carried at cost less accumulated amortisation. Amortisation is calculated using the straight-line
method to allocate the cost of trademarks over their estimated useful lives (10 years).

Trademarks are initially shown at fair value as determined in accordance with IFRS 3 — Business
Combinations, and are subsequently carried at the initially determined fair value less accumulated
amortisation and impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES continued

Intangible assets continued

Franchise fees

Franchise fees are shown at historical cost. Franchise fees have a finite useful life and are subsequently
carried at cost less accumulated amortisation. Amortisation is calculated using the straight-line
method to allocate the cost of franchise fees over their estimated useful lives (20 years).

Franchise fees are initially shown at fair value as determined in accordance with IFRS 3 — Business
Combinations, and are subsequently carried at the initially determined fair value less accumulated
amortisation and impairment losses.

Databases, customer listings, distribution agreements and customer relationships
Databases, customer listings, distribution agreements and customer relationships acquired through
business combinations are initially shown at fair value as determined in accordance with IFRS 3 —
Business Combinations, and are subsequently carried at the initially determined fair value less
accumulated amortisation and impairment losses. Amortisation is calculated using the straight-line
method to allocate the value of these assets over their estimated useful lives (three to 10 years).

Distribution agreements purchased are initially shown at cost, and are subsequently carried at the
initial cost less accumulated amortisation and impairment losses. Amortisation is calculated using the
straight-line method to allocate the value of these assets over their estimated useful lives (10 years).

Research and development

Costs incurred on development projects are recognised as intangible assets when the following criteria

are fulfilled:

® |tis technically feasible to complete the intangible asset and that it will be available for use or sale;

® Management intends to complete the intangible asset and use or sell it;

® There is an ability to use or sell the intangible asset;

® It can be demonstrated how the intangible asset will generate probable future economic benefits;

* Adequate technical, financial and other resources to complete the development and to use or sell
the intangible asset are available; and

® The expenditure attributable to the intangible asset during its development can be reliably
measured.

Research expenditure is recognised as an expense as incurred. Other development expenditures that
do not meet these criteria are recognised as an expense as incurred.

Development costs previously recognised as an expense are not recognised as an asset in a subsequent
period. Capitalised development costs are recorded as intangible assets and amortised from the point
at which the asset is available for use (i.e. when it is in the location and condition necessary for it to be
capable of operating in the manner intended by management) on a straight-line basis over its useful
life (five to 10 years). Direct costs include the product development employee costs and an appropriate
portion of relevant overheads. Costs associated with the maintenance of existing products are
expensed as incurred.
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SIGNIFICANT ACCOUNTING POLICIES continued

Intangible assets continued

Purchased starter pack bases and postpaid bases

Purchased starter pack bases represent the right to earn future revenue from starter packs already
distributed and are initially recognised at the cost to the Group. Starter pack bases have a finite life
and are subsequently carried at cost less accumulated amortisation. Amortisation is calculated using
the straight-line method over their estimated useful lives (seven years).

Purchased postpaid bases represent the right to earn revenue from the cellular network in respect of
contracts forming part of the acquired base. Postpaid bases have a finite life and are subsequently
carried at cost less accumulated amortisation. Amortisation is calculated using the straight-line
method over their estimated useful lives (10 years). Where the Group is entitled to a warranty refund
on the initial cost of a base, this is disclosed as a reduction in the cost of the asset.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of
the net identifiable assets of the acquired subsidiary, associate or jointly controlled entity at the date of
acquisition. Goodwill is attributable to synergies that the Group expects to derive from the transaction.
If the cost of acquisition is less than the net assets of the subsidiary acquired, the difference is
recognised directly in the statement of comprehensive income. Goodwill on the acquisition of
subsidiaries is included in “goodwill” in the statement of financial position. Goodwill on acquisitions
of associates and joint ventures is included in “investments in and loans to associates and joint
ventures”.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Impairment is
determined by assessing the recoverable amount of the cash-generating unit to which the goodwiill
relates. Where the recoverable amount of the cash-generating unit is less than the carrying amount,
an impairment is recognised.

Separately recognised goodwill is tested annually for impairment and carried at cost less accumulated
impairment losses. Impairment losses on goodwill are not reversed. Gains and losses on the disposal of
an entity include the carrying amount of goodwill relating to the entity sold.
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SIGNIFICANT ACCOUNTING POLICIES continued

Impairment of non-financial assets

The Group evaluates the carrying value of assets with finite useful lives when events and
circumstances indicate that the carrying value may not be recoverable and when there are indicators
of impairment. Intangible assets that have an indefinite useful life are not subject to amortisation and
are tested annually for impairment.

An impairment loss is recognised in the statement of comprehensive income when the carrying
amount of an asset exceeds its recoverable amount. An asset’s recoverable amount is the higher of the
fair value less cost of disposal (the amount obtainable from the sale of an asset in an arm’s-length
transaction between knowledgeable willing parties), or its value-in-use. Value-in-use is the present
value of estimated future cash flows expected to arise from the continuing use of an asset and from
its disposal at the end of its useful life. The estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows.

An impairment loss recognised for an asset, other than goodwill, in prior years is reversed if there has
been a change in the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised and the recoverable amount exceeds the new carrying amount. The
reversal of the impairment is limited to the carrying amount that would have been determined (net of
depreciation or amortisation) had no impairment loss been recognised in prior years. The reversal of
such an impairment loss is recognised in the statement of comprehensive income in the same line item
as the original impairment charge.

Leases

Finance leases

Lease agreements that transfer substantially all the risks and rewards of ownership are classified as
finance leases at inception of the lease. The asset is capitalised at the lower of the fair value of the
asset or the present value of the minimum lease payments at inception of the lease, with an
equivalent amount being stated as a finance lease liability. Finance lease liabilities are classified as
non-current or current liabilities, as appropriate. Each lease payment is allocated between the liability
and finance charges using the effective interest rate. Finance costs are charged to the statement of
comprehensive income over the lease period.

The capitalised asset is depreciated over the shorter of the useful life of the asset or the lease term to
its residual value.

Operating leases

Leases in which a significant portion of the risks and benefits of ownership are effectively retained by
the lessor are classified as operating leases. Payments under operating leases, net of incentives, are
charged to the statement of comprehensive income on a straight-line basis over the period of the
lease. When an operating lease is terminated before the lease period has expired, any payment
required to be made to the lessor by way of penalty is recognised as an expense in the period in which
termination takes place.
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SIGNIFICANT ACCOUNTING POLICIES continued

Starter pack assets

A starter pack is a tool which enables the connection of a mobile device to a mobile network operator,
also known as a subscriber identity module (SIM) card.

The starter pack asset represents starter packs which have been distributed but not yet activated. On
activation of the starter pack, the Group has a right to receive cash. Starter packs are stated at cost
less provision for impairment and are determined by means of the weighted average cost basis.
Provision for impairments are made for starter packs distributed but not expected to be activated.

Inventories

Inventories are stated at the lower of cost or estimated net realisable value. Cost comprises direct
materials and, where applicable, overheads that have been incurred in bringing the inventories to their
present location and condition, excluding borrowing costs. The cost of inventory is determined by
means of the weighted average cost basis. Net realisable value is the estimate of the selling price in
the ordinary course of business, less selling expenses. Provisions are made for obsolete, unusable and
unsaleable inventory and for latent damage first revealed when inventory items are taken into use or
offered for sale.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business. If collection is expected in the normal operating cycle of the business,
they are classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest rate method, less provision for impairment. A provision for impairment of
trade receivables is established when there is objective evidence that the Group will not be able to
collect all amounts due according to the original terms of receivables. The amount of the provision is
the difference between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the original effective interest rate. The amount of the provision is recognised in
the statement of comprehensive income.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less.

Share capital
Ordinary shares are classified as equity and the shares are fully paid up.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds. Share issue costs incurred directly in connection with a
business combination are shown as a deduction from equity.

Shares acquired by Blue Label Telecoms for its own employees’ equity compensation benefit scheme,
as well as the shares procured by the subsidiaries in terms of this scheme, are accounted for as
treasury shares in the Group statement of financial position.
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1. SIGNIFICANT ACCOUNTING POLICIES continued
Provisions
Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is more likely than not that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate of the amount of the obligation can be
made. Provisions are not recognised for future operating expenses.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation.

The increase in the provision due to the passage of time is recognised as an interest expense.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred, when the relevant
contracts are entered into. Borrowings are subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the redemption value is recognised in the
statement of comprehensive income over the period of the borrowings using the effective interest rate
method.

Financial liabilities are derecognised when the obligation specified in the contract is discharged,
cancelled or expired.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after year-end.

Normal taxation

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at year-end in the countries where the Company'’s subsidiaries, associates and joint ventures
operate and generate taxable income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

The tax expense for the period comprises current and deferred tax. Tax is recognised in the statement
of comprehensive income, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity respectively.

Uncertain tax positions are considered by the Group at the level of the individual uncertainty or group
of related uncertainties.

137



8€lL

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

SIGNIFICANT ACCOUNTING POLICIES continued

Deferred taxation

Deferred taxation is provided using the liability method for all temporary differences arising between
the tax bases of assets and liabilities and their carrying values for financial reporting purposes.
However, if the deferred income tax arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss, it is not accounted for. Deferred income tax is determined using
tax rates (and laws) that have been enacted or substantively enacted by year-end and are expected to
apply when the related deferred income tax asset is realised or the deferred income tax liability is
settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised. Deferred income tax is
provided on temporary differences arising on investments in subsidiaries and associates, except where
the timing of the reversal of the temporary difference is controlled by the Group and it is probable that
the temporary difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or
different taxable entities where there is an intention to settle the balances on a net basis.

Dividend tax

Dividend tax is provided for at 15% of the amount of any dividend paid, subject to certain
exemptions. The dividend tax is a tax borne by the beneficial owner of the dividend and will be
withheld by either the issuer of the dividend or by regulated intermediaries.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is due
within the normal operating cycle of the business. If not, they are presented as non-current liabilities.

Trade payables are measured initially at fair value and are subsequently measured at amortised cost,
using the effective interest rate method.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
services in the ordinary course of the Group’s activities. Revenue is shown net of indirect taxes,
estimated returns, rebates and discounts, and after eliminated sales within the Group.

Revenue from the sale of goods and the rendering of services is recognised when it is probable that
the economic benefits associated with a transaction will flow to the Group and the amount of
revenue, and associated costs incurred or to be incurred, can be measured reliably.

Consideration received in advance of goods sold or services rendered is recorded in trade and other
payables as deferred revenue. The liability is reversed and the associated revenue is recognised only
when the risks and rewards of ownership of the goods are transferred to the customer or the service
has been rendered.
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SIGNIFICANT ACCOUNTING POLICIES continued

Revenue recognition continued

The main categories of revenue and the bases of recognition are as follows:

Prepaid and postpaid SIM cards

Revenue is recognised when the significant risks and rewards of ownership are transferred to the
customer, and when the entity no longer retains continuing managerial involvement to the degree
usually associated with ownership.

Activation bonuses received from the networks are recognised when the SIM card is activated on the
relevant cellular network. Ongoing revenue and other incentives are recognised once certain criteria
have been met. The point of activation is determined by the relevant cellular networks. For this
category of revenue the Group acts as a principal.

Sales of prepaid airtime

Sales of prepaid airtime are recognised when the Group sells the airtime to the customer. Sales are
recorded based on the price specified in the sales contracts, net of discounts at the time of sale. The
Group accounts for the sale of prepaid airtime based on the substance of the arrangement. Where the
Group acts in its capacity as principal for the sale of airtime (for instance where the Group bears
inventory risk), revenue is recognised as the fair value of the consideration receivable net of discounts
and taxes. Revenue is recognised at the point at which risks and rewards are transferred to the
customer and the Group retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the prepaid airtime.

Where the Group is acting in its capacity as an agent in the sale of prepaid airtime (for instance where
the Group does not bear any inventory risk), the amount of revenue recorded is the fair value of
commission received or receivable.

Sales of postpaid airtime

Sales of postpaid airtime are recognised on airtime contracted to be delivered to customers for a
period of time and billed on a monthly basis in arrears. Revenue is recognised when the significant
risks and rewards of ownership are transferred to the customer, and when the entity no longer retains
continuing managerial involvement to the degree usually associated with ownership.

Where the Group acts in its capacity as principal for the sale of postpaid airtime, revenue is recognised
as the fair value of the consideration receivable net of discounts. Where the Group is acting in its
capacity as an agent in the sale of postpaid airtime, revenue is recorded upfront as the fair value of
commission received or receivable.

Sales of handsets, tablets and other devices

Revenue is recognised at the point at which risks and rewards are transferred to the customer and the
Group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the handsets. For this category of revenue the Group acts as a
principal.

Sales of services

Sales of services are recognised in the accounting period in which the services are rendered, by
reference to completion of the specific transaction assessed on the basis of the actual service provided
as a proportion of the total services to be provided. These services include location-based services,
SMS transaction services, media, call centre and data transaction revenue, and technology revenue.
For this category of revenue the Group acts as a principal.
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SIGNIFICANT ACCOUNTING POLICIES continued

Revenue recognition continued

Electricity commission

Commissions on the sale of prepaid electricity are recognised when the Group sells electricity to the
customer on behalf of the utility suppliers. Commissions are recorded based on agreed rates per the
contracts. For this category of revenue the Group acts as an agent.

Employee benefits

Equity compensation benefit

The Group operates an equity-settled forfeitable share incentive plan, under which the entity receives
services from employees as consideration for equity instruments of the Group. The fair value of the
services received in exchange for the grant of forfeitable shares is recognised as an expense. The total
amount to be expensed is determined by the fair value of the forfeitable shares granted. The total
amount expensed is recognised over the vesting period, which is the period over which all of the
vesting conditions are to be satisfied. At each reporting date, the entity recognises the impact of any
shares that have been forfeited prior to the end of the vesting period, if any, in the statement of
comprehensive income with a corresponding adjustment to equity.

The subsidiaries procure the shares in order to settle the award, but these are accounted for as a
purchase of shares in the holding company, and only once the shares vest as the performance
conditions are met would the share be derecognised. When shares are derecognised, the investment
in shares in BLT will be credited and equity will be debited as a contribution to the shareholder.

Bonus plans
The Group recognises a liability and an expense for bonuses. A liability is recognised where the Group
is contractually obliged or where there is a past practice that has created a constructive obligation.

Leave pay accrual
The Group recognises a liability and an expense for leave. The accrued liability is determined by valuing
all future leave expected to be taken and payments expected to be made in respect of benefits.

Interest income

Interest income is recognised on a time-proportion basis using the effective interest rate method.
When a receivable is impaired, the Group reduces the carrying amount to its recoverable amount,
being the estimated future cash flow discounted at original effective interest rate of the instrument,
and continues unwinding the discount as interest income. Interest income on impaired loans is
recognised using the original effective interest rate.

Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the Group and
Company’s financial statements in the period in which they are approved by the shareholders.

Distributions of non-cash assets received from subsidiary companies are recognised as a dividend at
the fair value of the non-cash assets received.

Core net profit

Core net profit is a non-IFRS measure used by the Group in evaluating the Group’s performance. This
supplements the IFRS measures. Core net profit is calculated by adjusting net profit for the year with
the amortisation of intangible assets that arise as a consequence of the purchase price allocations
completed in terms of IFRS 3 — Business Combinations.

Reconciliation of core net profit to relevant IFRS measures are presented in note 22 (core HEPS) and
note 31 (segmental summary).
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CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

Assessment of goodwill for impairment

The Group tests annually whether goodwill has suffered any impairment, in accordance with the
accounting policy. The recoverable amounts of cash-generating units have been determined based on
value-in-use calculations. These calculations require the use of estimates. Refer to note 5 for details on
these estimates.

Equity compensation benefit

In determining the number of forfeitable shares that will vest due to performance conditions being
met, management assesses the attrition rates of staff based on the grades of staff that have been
granted awards as well as the historic staff turnover.

Income taxes

As with any enterprise, the Group faces uncertainties in the markets in which it operates and over
which it has little or no control. The Group is subject to income tax in numerous jurisdictions and
judgement is required in determining the provision for tax.

There are transactions and calculations for which the ultimate tax determination is uncertain during
the ordinary course of business. Amounts accrued are based on management’s interpretation of
country-specific tax law and the likelihood of settlement. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the
current income tax and deferred tax provisions in the period in which such determination is made.

Deferred tax assets are recognised to the extent that it is probable that taxable income will be available
in the future against which these can be utilised. Future taxable profits are estimated based on
business plans which include estimates and assumptions regarding economic growth, interest rates,
inflation and competitive forces.

Changes in the estimates of the consideration could result in the recognition of material adjustments
in future periods.

Valuation of intangible assets acquired as part of a business combination

The fair values of all identifiable intangible assets acquired as part of a business combination are
determined using recognised valuation techniques. Such techniques often rely on forecasts of future
cash flows and the use of appropriate discount rates that reflect the risk factors associated with the
cash flows.
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CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS continued

Valuation of intangible assets acquired as part of a business combination continued

These valuations are based on information at the time of the acquisition and the expectations and
assumptions that have been deemed reasonable by the Group’s management. The risk exists that the
underlying assumptions or events associated with such assets will not occur as projected. For these
reasons, among others, the actual cash flows may vary from forecasts of future cash flows.

Assessment of principal versus agent

Details of whether Blue Label Telecoms acts as a principal or an agent in certain of its transactions is
set out in the revenue recognition note. This assessment requires an analysis of whether Blue Label
Telecoms carries inventory risk and the customer’s credit risk, whether Blue Label Telecoms has the
latitude to establish pricing and whether Blue Label Telecoms has the primary responsibility for
providing the goods or services to the customer.

Purchased starter pack bases and postpaid starter pack bases

The relative size of the Group’s purchased starter pack bases and postpaid starter pack bases makes
the judgements surrounding the estimated useful lives and residual values critical to the Group’s
financial position and performance. Useful lives are reviewed on an annual basis with the effects of
any changes in estimate accounted for on a prospective basis. The residual values of these assets are
assumed to be zero. The current useful life of these bases is estimated to be seven to 10 years, based
on management’s estimates and taking into account historical experience as well as future events
which may impact the useful lives.

Assessment of investment in joint ventures for impairment

The Group tests annually whether investment in joint ventures has suffered any impairment, in
accordance with the accounting policy. The recoverable amounts of the investment in joint ventures
has been determined based on value-in-use calculations. These calculations require the use of
estimates. Refer to note 6 for details on these estimates.

Applicability of IFRS 10 - Consolidated Financial Statements

The Group has assessed the requirements of IFRS 10 against shareholder and management
agreements and concluded that it does not change the reporting on subsidiary companies that are
consolidated.

Assessment of investments for impairment

The Company tests annually whether investments have suffered any impairment, in accordance with
the accounting policy. The recoverable amounts of cash-generating units have been determined based
on value-in-use calculations. These calculations require the use of estimates. Refer to note 6 of the
Company financial statements for details on these estimates.



NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS coNTINUED

For the year ended 31 May 2015

@

(k)

(U]

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS continued

Classification of significant joint arrangements

Joint arrangements are all arrangements where two or more parties contractually agree to share
control of the arrangement, which only exists when decisions about the relevant activities require
unanimous consent of the parties sharing control. Joint ventures are joint arrangements whereby the
parties that have joint control of the arrangement have rights to the net assets of the arrangement.

The Group exercises judgement in determining the classification of its joint arrangements.

Blue Label Mexico S.A. de C.V.

The Group holds an effective interest of 46.64% in the issued ordinary share capital of Blue Label
Mexico S.A. de C.V. The joint arrangement provides the Group and the other parties to the agreement
with rights to the net assets of the entity. The investment is classified as a joint venture as unanimous
approval of the shareholders is required for decisions.

2DFine Holdings Mauritius

The Group holds an effective interest of 50% in the issued ordinary share capital of 2DFine Holdings
Mauritius. The joint arrangement provides the Group and the other parties to the agreement with
rights to the net assets of the entity. The investment is classified as a joint venture as unanimous
approval of the shareholders is required for decisions.

Supa Pesa Africa (Mauritius) Limited

The Group holds an effective interest of 50% in the issued ordinary share capital of Supa Pesa
(Mauritius) Limited. The joint arrangement provides the Group and the other parties to the agreement
with rights to the net assets of the entity. The investment is classified as a joint venture as unanimous
approval of the shareholders is required for decisions.

Classification of significant associates
Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights.

Oxigen Services India Private Limited (Oxigen Services India)

Blue Label Telecoms acting through its wholly owned subsidiary, Gold Label Investments, acquired a
50% interest in 2DFine Holdings Mauritius. The investment is classified as a joint venture as
unanimous approval of the shareholders is required for decisions. 2DFine Holdings Mauritius holds
37.22% of Oxigen Services India. In terms of IFRS, an entity does not aggregate its interests held
through associates and joint ventures when assessing for control as BLT through this relationship
cannot direct the financial and operating policies of Oxigen Services India. Therefore, even though BLT
has an effective interest of 55.83% in Oxigen Services India, the Group neither controls nor jointly
controls Oxigen Services India.

The Group has the right to appoint two directors out of a total of five. Therefore we have concluded
that the Group has significant influence over the financial and operating policies of Oxigen Services
India.

Assessment of probabilities on contingent purchase arrangements
Management has assessed the probabilities on the contingent purchase arrangements. Refer to note 6
and note 26 for details.
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FINANCIAL RISKS

In the course of its business, the Group is exposed to a number of financial risks: credit risk, liquidity
risk and market risk (including foreign currency, interest rate and other price risks). This note presents
the Group's objectives, policies and processes for managing its financial risk and capital.

Risk management is monitored and managed by key personnel of each entity in the Group on a daily
basis based on their specific operational requirements.

Credit risk
Credit risk arises because a counterparty may fail to meet its obligations to the Group.

The Group is exposed to credit risk on financial assets mainly in respect of trade receivables, loan
receivables and cash and cash equivalents.

Trade receivables consist primarily of invoiced amounts from normal trading activities. The Group has a
diversified customer base and policies are in place to ensure sales are made to customers with an
appropriate credit history and payment history. Individual credit limits are set for each customer and
the utilisation of these credit limits is monitored regularly. Customers cannot exceed their set credit
limit, without specific Senior Management approval. Such approval is assessed and granted on a
case-by-case basis. Management regularly reviews the debtors age analysis and follows up on
long-outstanding debtors. Where necessary, a provision for impairment is made. A portion of the
Group's customer base is made up of major retailers and wholesalers with the balance of the customer
base being widely dispersed.

The risk of starter pack receivables is assessed as low due to the fact that annuity income can be
utilised in the settlement of the receivable balances and are recoverable within a period which may
exceed 12 months.

Loans are only granted to holders with an appropriate credit history, taking into account the holder’s
financial position and past experience.

The Group places cash and cash equivalents with major banking groups and quality institutions that
have high credit ratings.

The Group has significant concentrations of credit risk with Investec Bank Limited in line with its
treasury function.

The Group’s maximum credit risk exposure is the carrying amount of all financial assets on the
statement of financial position and sureties provided with the maximum amount the Group could
have to pay if the sureties are called on, amounting to R62 million (2014: R1.9 million). The Group
holds collateral in the form of sureties in respect of 50% of the loan receivable from 2DFine Holdings
Mauritius. Refer to note 29.



NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS coNTINUED

For the year ended 31 May 2015

3. FINANCIAL RISKS continued

The Group considers its maximum exposure per class, without taking into account any collateral and
financial guarantees, to be as follows:

—_—
2015 2014
R’000 R'000

Loans receivable
Group 1 — —
Group 2 74 083 44 973
Group 3 219 1378
74 302 46 351

Loans to associates and joint ventures

Group 1 13 900 —
Group 2 193 186 153 800
Group 3 — —
207 086 153 800

Trade receivables
Group 1 10 699 14783
Group 2 2619334 2117 891
Group 3 18 504 18113
Total unimpaired trade receivables 2 648 537 2 150 787

Refer to note 9 for a breakdown of the provision raised for trade receivables. The effect of discounting
of the trade receivables is not taken into account in the table above.

The Group has subordinated a portion of its loan to a joint venture in favour of other creditors, to the
value of R45 million.

The rating groups for counterparties are categorised as follows:

Group 1 — New customers/related parties (less than six months).

Group 2 — Existing customers/related parties (more than six months) with no defaults in the past.

Group 3 - Existing customers/related parties (more than six months) with some defaults in the past.
All defaults were fully recovered or are in the process of being recovered.
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2015 2014

R’000 R'000
FINANCIAL RISKS continued
Cash at bank and short-term bank deposits
Credit rating based on latest Fitch local currency long-term
issuer default ratings
AAA 1 1
A+ 1045 363
A- 102 822 82 287
BBB 210523 —
BBB- 473 299 1100 758
Other 593 655

788 283 1184 064

Liquidity risk

Liquidity risk arises when a company encounters difficulties in meeting commitments associated with
liabilities and other payment obligations. The Group’s objective is to maintain prudent liquidity risk
management by maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market
positions. Due to the dynamic nature of the underlying businesses, the Group aims to maintain
flexibility in funding by keeping committed credit lines available.

Cash flow forecasting is performed in the operating entities of the Group to ensure sufficient cash to
meet operational needs while maintaining sufficient headroom to ensure that borrowing limits (where
applicable) are not breached.

Surplus cash held by the operating entities over and above the balance required for working capital
management is transferred to the Group treasury. Group treasury invests surplus cash in interest-
bearing accounts, identifying instruments with sufficient liquidity to provide adequate headroom as
determined by the above mentioned forecasts.

The Group has a short-term loan facility with Investec Bank Limited of R1.5 billion (2014: R1 billion).
The facility was unutilised. Drawdowns were made and fully repaid during the year.
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3. FINANCIAL RISKS continued
Liquidity risk continued
The facility bears certain debt covenants. The Group has not been in breach in respect of these
covenants. The Group has pledged certain securities in respect of this facility. Refer to notes 9,
11 and 12.

The Company and a subsidiary company issued a cross surety in respect of an overdraft facility in the
amount of R19.85 million (2014: R19.85 million) in favour of FNB, a division of FirstRand Bank Limited
(FNB). This facility was unutilised as at 31 May 2015. In addition, the Company and four of its
subsidiaries issued a cross surety in the amount of R1.3 million in respect of credit card facilities
granted by FNB.

The table below analyses the Group’s non-derivative financial liabilities into relevant maturity
groupings based on the remaining period at the statement of financial position date to the contractual
maturity date.

The amounts disclosed in the table are the contractual undiscounted cash flows.

Payable in:
More than More than More than
Less than one month  one year two years
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one month but not but not but not

oron exceeding exceeding exceeding More than
Maturity of financial demand oneyear two years fiveyears five years
liabilities R’000 R’000 R'000 R'000 R'000
2015
Non-interest-bearing
borrowings 16 087 — — — —
Trade and other payables* 1947 194 904 244 89 650 73133 —
Total 1963 281 904 244 89 650 73133 —
2014
Non-interest-bearing
borrowings 12 437 — — — —
Interest-bearing borrowings 2 653 — — — —
Trade and other payables* 1580441 1258679 46 408 4482 —
Total 1595531 1258679 46 408 4 482 —

* Trade and other payables exclude non-financial instruments, being VAT and certain amounts included within
accruals and sundry creditors.
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FINANCIAL RISKS continued

Market risk

Market risk is the risk that changes in market prices (interest rate and currency risk) will affect the
Group's income or the value of its holding of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

The Group is exposed to risks from movements in foreign exchange rates and interest rates that affect
its assets, liabilities and anticipated future transactions. The Group is not exposed to significant levels
of price risk.

Fair value estimation

Fair value measurement hierarchy:

® Level 1: fair value based on quoted prices (unadjusted) in active markets for identical assets or
liabilities;

® Level 2: fair value based on inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices) or indirectly (that is,
derived from prices); or

® Level 3: fair value based on inputs for the asset or liability that are not based on observable market
data (that is, unobservable inputs).

Contingent consideration, included in trade and other payables, are level 3 financial liabilities.

Changes in level 3 instruments are as follows:

—_—
2015 2014
R’000 R'000
Contingent consideration
Opening balance 22 607 3030
Acquisition of Panacea Proprietary Limited — 6 155
Acquisition of Retail Mobile Credit Specialists Proprietary
Limited — 15132
Acquisition of Viamedia Proprietary Limited 84783 —
Acquisition of Supa Pesa Africa (Mauritius) Limited 29 851 —
Acquisition of Supa Pesa South Africa Proprietary Limited 100 —
Settlements (19 515) (1 .800)
Gains or losses recognised in profit or loss 6 076 90
Closing balance 123 902 22 607
Total gains or losses for the period included in profit or loss for
liabilities held at the end of the reporting period, under:
Other income (923) (827)
Interest paid 6 999 917
Change in unrealised gains or losses for the period included
in profit or loss for liabilities held at the end of the reporting
period 2052 917
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3. FINANCIAL RISKS continued
Cash flow and fair value interest rate risk
The Group’s cash flow interest rate risk arises from loans receivable, cash and cash equivalents and
borrowings carrying interest at variable rates. The Group is not exposed to fair value interest rate risk
as the Group does not have any fixed interest-bearing instruments carried at fair value.

As part of the process of managing the Group’s exposure to interest rate risk, interest rate
characteristics of new borrowings and the refinancing of existing borrowings are positioned according
to expected movements in interest rates.

Foreign currency risk

The Group is exposed to foreign currency risk from transactions and translation. Transaction exposure
arises because affiliated companies undertake transactions in currencies other than their functional
currency. Translation exposure arises where affiliated companies have a functional currency other than
the rand.

The Group manages its exposure to foreign currency risk by ensuring that the net foreign currency
exposure remains within acceptable levels. Hedging instruments may be used in certain instances to
reduce risks arising from foreign currency fluctuations.

IFRS 7 - Sensitivity Analysis

The Group has used a sensitivity analysis technique that measures the estimated change to the
statement of comprehensive income of either an instantaneous increase or decrease of 1% (100 basis
points) in market interest rates or a 10% strengthening or weakening of the rand against all other
currencies, from the rates applicable at 31 May 2015, for each class of financial instrument with all
other variables remaining constant. This analysis is for illustrative purposes only, as in practice market
rates rarely change in isolation.

Interest rate sensitivity

The interest rate sensitivity analysis is based on the following assumptions:

® Changes in market interest rates affect the interest income or expense of variable interest financial
instruments;

® Changes in market interest rates only affect interest income or expense in relation to financial
instruments with fixed interest rates if these are recognised at fair value; and

® Under these assumptions, a 1% increase or decrease in market interest rates at 31 May 2015
would increase or decrease profit before tax by R8.5 million (2014: R13.6 million).
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FINANCIAL RISKS continued
Foreign currency sensitivity

Financial instruments by currency
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ZAR usb NgN GBP Total
R’000 R’000 R’000 R’000 R’000
2015
Financial assets
Cash and cash equivalents 787 365 1045 1 — 788 411
Trade and other receivables* 2723842 97 — 18071 2742010
Loans receivable 74 302 — — — 74 302
Loans to associates and joint
ventures 13 900 193 186 — — 207 086
3599 409 194 328 1 18071 3811809
Financial liabilities
Non-interest-bearing borrowings 16 087 — — — 16 087
Trade and other payables* 3013412 171 638 — 3014221
3029 499 171 638 — 3030308
Net financial position 569 910 194 157 (637) 18 071 781 501
2014
Financial assets
Cash and cash equivalents 1183767 363 1 — 1184131
Trade and other receivables* 2 190 568 262 — — 2190830
Loans receivable 46 351 — — — 46 351
Loans to associates and joint
ventures 305 153 495 — — 153 800
3420991 154 120 1 — 3575112
Financial liabilities
Non-interest-bearing borrowings 12 437 — — — 12 437
Interest-bearing borrowings 2 653 — — — 2 653
Trade and other payables* 2888914 261 730 105 2890010
2904 004 261 730 105 2905 100
Net financial position 516 987 153 859 (729) (105) 670012

* Trade and other receivables and trade and other payables exclude non-financial instruments.

With a 10% strengthening or weakening in the rand against all other currencies, profit before tax
would have decreased or increased by R21.2 million. In the prior year, with a 10% strengthening or
weakening in the rand against all other currencies, profit before tax would have decreased or

increased by R15.3 million.
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3. FINANCIAL RISKS continued
Capital risk
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust this capital structure, the Company may issue new shares, adjust the

amount of dividends paid to shareholders, return capital to shareholders or sell assets to reduce debt.

The Group defines capital as capital and reserves and non-current borrowings. The Group is not
subject to externally imposed capital requirements.

There were no changes to the Group’s approach to capital management during the year.
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={=] A

Computer Furniture Motor
equipment and fittings vehicles
R’000 R’000 R’000
PROPERTY, PLANT AND EQUIPMENT
Year ended 31 May 2015
Opening carrying amount 16 561 2245 7 342
Additions 17 834 1202 3992
Acquisition of subsidiary 1428 89 =
Disposals (116) — (875)
Disposal of subsidiary (64) — —
Depreciation charge (12 596) (976) (2616)
Closing carrying amount 23 047 2560 7 843
At 31 May 2015
Cost 72 529 10 835 14 974
Accumulated depreciation (49 312) (7 571) (7 131)
Accumulated impairments (170) (704) —
Carrying amount 23 047 2 560 7 843
Year ended 31 May 2014
Opening carrying amount 13772 3157 7 509
Additions 11755 438 2 558
Acquisition of subsidiary 503 116 —
Disposals (337) (18) (226)
Depreciation charge 9114) (1337) (2 499)
Impairment charges* (18) (111) —
Closing carrying amount 16 561 2245 7 342
At 31 May 2014
Cost 54 808 9551 13492
Accumulated depreciation (38 077) (6 602) (6 150)
Accumulated impairments (170) (704) —
Carrying amount 16 561 2 245 7 342

* All impairment charges in the prior year related to Datacel Direct Proprietary Limited, the fixed assets of which
were considered not recoverable and scrapped at net book value. These impairment charges solely related to the
Solutions segment.

There are no property, plant and equipment assets that are encumbered.

The residual values of buildings are estimated to be higher than the carrying value and therefore
there is no depreciation charge.
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Leasehold Terminals
Office improve- and vending Media Plant and

equipment ments machines  equipment machinery Buildings Total
R’000 R’000 R’000 R'000 R"000 R'000 R'000
1033 17 447 46 713 106 798 4 955 97 200
338 1145 25516 3128 163 — 53 318
50 12 = = = — 1579
(23) = (2 666) = = (856) (4 536)
— — — — — — (64)
(414) (6 644) (17 361) 9) (197) — (40 813)
984 11 960 52 202 3225 764 4099 106 684

7 254 48 275 124 391 3242 1026 4099 286 625
(5 850) (35877) (68 602) 17) (262) — (174 622)
(420) (438) (3 587) — — — (5319)
984 11 960 52 202 3225 764 4099 106 684
1202 23 606 36 891 114 42 1832 88 125
518 710 26 396 — 813 3123 46 311
108 — — — — — 727
(42) — (235) — — — (858)
(753) (6 869) (16 339) (8) (57) — (36 976)
— — — — — — (129)
1033 17 447 46713 106 798 4 955 97 200
7014 47 584 112 793 114 864 4955 251175
(5561) (29 699) (61 493) (8) (66) — (147 656)
(420) (438) (4 587) — — — (6319)
1033 17 447 46713 106 798 4 955 97 200
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1412

Customer
Goodwill Trademarks listing
R’000 R’000 R’000
INTANGIBLE ASSETS AND GOODWILL
Year ended 31 May 2015
Opening carrying amount 423 384 1298 1031
Additions — — —
Acquisition of subsidiary 185 967 — —
Disposals — — —
Disposal of subsidiary (2 742) — —
Amortisation charge — (677) (265)
Closing carrying amount 606 609 621 766
At 31 May 2015
Cost 637 476 6 835 33 306
Accumulated amortisation (4 747) (6 214) (32 540)
Accumulated impairments (26 120) — —
Carrying amount 606 609 621 766
Year ended 31 May 2014
Opening carrying amount 217 635 1975 1482
Additions — — 159
Acquisition of subsidiary 205 749 — —
Disposals — — —
Amortisation charge — (677) (610)
Impairment charges — — —
Closing carrying amount 423384 1298 1031
At 31 May 2014
Cost 454 250 6835 33306
Accumulated amortisation (4 746) (5537) (32 275)
Accumulated impairments (26 120) — —
Carrying amount 423 384 1298 1031

* Included in the amortisation charge is an amount of R73.5 million (2014: R69.8 million) in respect of the
purchased starter pack bases and postpaid bases, which is charged to the changes in inventories of finished
goods line in the statement of comprehensive income.

** The postpaid base acquired included a warranty clause pertaining to the initial performance of the base. The
Group was entitled to a warranty refund on the initial cost of the base, which is disclosed as a reduction in the
cost of the asset.

*** This represents independently distributed starter pack bases and postpaid bases purchased. The remaining

amortisation periods range between 19 months and 91 months.
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Internally Purchased***
generated starter pack
software bases and
Distribution Computer development Franchise Customer postpaid
agreement software costs fees relationships bases Total
R’000 R’000 R’000 R'000 R’000 R000 R"'000
180 257 32 351 16 500 1351 4500 345 262 1 005 934
35907 22 146 14 073 — — 53 240 125 366
61448 1314 — — — — 248 729
— (308) — — = = (308)
= (267) = — — — (3 009)
(24 104) (11 663) (11 327) (261) _ (73522)*  (121819)
253 508 43 573 19 246 1090 4 500 324 980 1254 893
299 694 103 431 58 954 3118 131 023 563 908 1837 745
(44 308) (59 448) (25 141) (2 028) (125 908) (238 928) (539 262)
(1.878) (410) (14 567) — (615) = (43 590)
253508 43 573 19 246 1090 4 500 324 980 1254 893
723 25550 21669 1611 4789 430 584 706 018
89 359 10 306 2 954 — — (15 501)** 87 277
101 174 24 2979 — — — 309 926
— — (1210) — — — (1210)
(10 999) (3 452) (9 095) (260) (90) (69 821)* (95 004)
— (77) (797) — (199) — (1073)
180 257 32 351 16 500 1351 4 500 345 262 1005 934
202 339 82 078 44 881 3118 131023 510 668 1468 498
(20 204) (49 240) (13 814) (1767) (125 709) (165 406) (418 698)
(1878) (487) (14 567) — (814) — (43 866)
180 257 32 351 16 500 1351 4 500 345 262 1005934
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INTANGIBLE ASSETS AND GOODWILL continued

The carrying amount of goodwill and intangible assets was reduced to their recoverable amounts
through recognition of an impairment loss when required (2015: nil (2014: 1 073)).

The cash-generating units to which goodwiill is allocated are presented below:

E—

2015 2014

R’000 R'000

Blue Label Distribution Proprietary Limited 36 364 36 364
Cellfind Proprietary Limited 21406 21406
Viamedia Proprietary Limited! 185 967 —
Retail Mobile Credit Specialists Proprietary Limited 205 749 205 749
The Prepaid Company Proprietary Limited? 62 113 62113
Blue Label Engage Proprietary Limited? — 2742
Panacea Mobile Proprietary Limited 6 883 6 883
TicketPros Proprietary Limited 5104 5104
Datacel Group 83023 83023
606 609 423384

" Viamedia Proprietary Limited was acquired in the current year (refer to note 26).

2 Previously this goodwill was allocated to Crown Cellular Proprietary Limited. Crown Cellular Proprietary Limited was

deregistered and the business divisionalised into The Prepaid Company Proprietary Limited.
3 Blue Label Engage Proprietary Limited was disposed of in the current year (refer to note 25).

Goodwill is allocated to cash-generating units for the purpose of impairment testing.

The recoverable amount, which is the higher of fair value less cost of disposal and the value-in-use of

CGUs, has been determined based on value-in-use calculations. These calculations use cash flow

projections based on financial budgets approved by the Board of Directors for the forthcoming year

and forecasts for up to five years which are based on assumptions of the business, industry and

economic growth. Cash flows beyond this period are extrapolated using terminal growth rates, which

do not exceed the expected long-term economic growth rate.

The key assumptions used for the value-in-use calculations are as follows:

\
2015 2014
Terminal Discount Terminal Discount
growth rate rate growth rate rate
% % % %
Blue Label Distribution Proprietary
Limited 4.2 17.33 4.2 15.28
Cellfind Proprietary Limited 4.0 18.88 4 18.42
Viamedia Proprietary Limited 4.0 17.38 — —
Retail Mobile Credit Specialists
Proprietary Limited 4.2 17.33 4.2 15.28
The Prepaid Company Proprietary
Limited 4.5 16.33 4.5 16.78
Blue Label Engage Proprietary Limited — — 4 18.92
Panacea Mobile Proprietary Limited 4.0 18.88 4 18.42
TicketPros Proprietary Limited 4.2 17.33 4.2 15.28
Datacel Group 2.5 21.87 2.5 21.42
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5. INTANGIBLE ASSETS AND GOODWILL continued

The discount rates used are pre-tax and reflect specific risks relating to the relevant companies.
The growth rate is used to extrapolate cash flows beyond the budget period.

For The Prepaid Company Proprietary Limited and TicketPros Proprietary Limited if one or more of the
inputs were changed to a reasonable possible alternative assumption, there would be no impairments
that would have to be recognised.

For the remaining balances of goodwill, the discount rate used when calculating the value-in-use
calculations would need to be increased by the following amounts before any impairments would
need to be recognised:

I
Increase in
discount
rate
%
Blue Label Distribution Proprietary Limited 7.3
Cellfind Proprietary Limited 1.7
Viamedia Proprietary Limited 3.8
Retail Mobile Credit Specialists Proprietary Limited 11.1
Panacea Mobile Proprietary Limited 15.3
Datacel Group 6.7

The goodwill balances did not result in impairment charges for the year when compared to
recoverable amounts (2014: nil).

I
2015 2014
R'000 R'000
6. INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT

VENTURES
Cost and share of reserves at the beginning of the year 444 309 396 721
Acquisition of associates and joint ventures 81475 89 316
Share of losses from associates and joint ventures (79 338) (56 873)
Share of results after tax (75 745) (53 558)
Amortisation of intangible assets (4 990) (4 604)
Deferred tax on intangible assets amortisation 1397 1289
Foreign currency translation reserve (10 497) 26 099
Equity compensation benefit 548 164
Dividends received (1 388) (11 118)
Disposal of associate (93 623) —
Cost and share of reserves at the end of the year 341 486 444 309
Loans at the beginning of the year 153 800 127 441
Loans granted to associates and joint ventures 77 601 99 217
Loan granted to joint venture capitalised (50 033) (89 316)*
Unrealised foreign exchange profit on loans to associates and
joint ventures 25718 16 458
Loans at the end of the year 207 086 153 800
Closing net book value 548 572 598 109

* On 10 September 2013, a loan of R85.8 million was advanced to Blue Label Mexico S.A. de C.V. (BLM). This loan was
capitalised on 18 December 2013. The difference of R3.5 million relates to foreign exchange movements.

157



861

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued

Investments in associates and joint ventures include goodwill to the value of R260 million (2014:

R273 million).

There was no impairment of investment in associates and joint ventures. This was tested by

comparing the recoverable amount against the carrying value of the investment in associates and

joint ventures.

The recoverable amount, which is the higher of fair value less cost of disposal and the value-in-use,
has been determined based on value-in-use calculations. These calculations use cash flow projections
based on financial budgets approved by the Board of Directors for the forthcoming year and forecasts
for up to five years which are based on assumptions of the business, industry and economic growth.
Cash flows beyond this period are extrapolated using terminal growth rates, which do not exceed the

expected long-term economic growth rate.

The key assumptions used for the value-in-use calculations are as follows:

N
2015 2014
i Terminal
Growth Discount Growth  value price Discount
rate rate rate multiple rate
e e % X %
Oxigen Services India
Private Limited 5 21 * 7.4 29
Supa Pesa Africa
(Mauritius) Limited 4 17.38 — — —
Blue Label Mexico S.A.
de C.V. 3.5 18.46 3.5 * 17.44

* Not applicable.

For Supa Pesa Africa (Mauritius) Limited, if one or more of the inputs were changed to a reasonable
possible alternative, there would be no impairments that would have to be recognised.

For the remaining companies, the inputs used when calculating the value-in-use would need to be

increased or decreased by the following amounts before any impairment would need to be

recognised:
\
2015 2014
i Terminal
Growth Discount Growth  value price Discount
ratﬂe ra:e rate multiple rate
% % % X %
Oxigen Services India
Private Limited 9) 4.1 * (5.1) 31.5
Blue Label Mexico S.A.
de C.V. (3.56) 2.25 (4.6) * 2.8

* Not applicable.
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6. INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued
Loans to associates and joint ventures
—_—

Interest 2015 2014

rate R'000 R'000

Oxigen Services India Private Limited Libor + 1.50% 29 552 25068

Blue Label Mexico S.A. de C.V. 4.50% — 1054

2DFine Holdings Mauritius* 10% 163 634 127 373

Supa Pesa South Africa Proprietary Limited 1% 7 900 —

Lornanox Proprietary Limited 0% 6 000 —
Forensic Intelligence Data Solutions Proprietary

Limited = 305

207 086 153 800

* Refer to note 29 for details on the surety relating to this loan.
The loans are neither past due nor impaired with a low risk of default. Refer to note 3 for more details.

Loans to associates and joint ventures are repayable on demand.

Shares in associates and joint ventures acquired during the year

Effective

Date acquired percentage

Supa Pesa Africa (Mauritius) Limited Joint venture 1 March 2015 50
Supa Pesa South Africa Proprietary

Limited Joint venture 1 March 2015 50

Lornanox Proprietary Limited Associate 22 January 2015 40

Mpower Softcomm Private Limited Associate 1 June 2014 21.6

Blue Label Mexico S.A. de C.V. Joint venture 1 September 2014 1.07

During the year, Supa Pesa Africa (Mauritius) Limited and Supa Pesa South Africa Proprietary Limited
were acquired for a consideration of R30 million and R50 000 respectively. Lornanox Proprietary
Limited was acquired for a consideration of 80 cents.

The R30 million acquisition price of Supa Pesa Africa (Mauritius) Limited includes a cash element of
RO.1 million and a contingent consideration of R37.5 million if certain profit warranties are achieved.
The first three amounts of R9.83 million (R29.5 million in total) are based on the profit of Supa Pesa
Africa (Mauritius) Limited for the years ended 31 May 2016, 31 May 2017 and 31 May 2018. The
fourth amount of R8 million is based on the cumulative profits for the year ending 31 May 2018.

The potential undiscounted amount of all future payments that the Group could be required to make
under this arrangement is between Rnil and R37.5 million.

The fair value of the contingent consideration arrangement of R29.9 million was estimated by
applying the income approach. The fair value estimates are based on a discount rate of 9,25%. For all
profit targets management has assumed a probability of 100%. In determining these probabilities
management has assessed the cash flow projections based on financial budgets approved by the
Board and Directors for the forthcoming three years which are based on assumptions of the business,
industry and economic growth.

Gold Label Investments Proprietary Limited and 2DFine Holdings Investments Mauritius each received
14.4% shares in Mpower Softcomm Private Limited as part of a demerger transaction in Oxigen
Services India Private Limited. This was received by way of a dividend to the value of R1.4 million each.

In the current year, there was a further capital contribution of R50 million to BLM. This comprised

R49 million loaned in September 2014 together with the R1 million loan outstanding at the beginning
of the financial year. This resulted in a dilution of shares held by an outside shareholder increasing our
shareholding to 46.64%.
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INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued
Shares in associates and joint ventures acquired during the prior year continued

Effective
Date acquired percentage

Forensic Intelligence Data Solutions
Proprietary Limited Associate 1 June 2013 25
Blue Label Mexico S.A. de C.V. Joint venture 1 January 2014 0.57

During the prior year Forensic Intelligence Data Solutions Proprietary Limited was acquired for a
consideration of 25 cents.

In the prior year, there was a further capital contribution of R89.3 million to BLM. This resulted in a
dilution of shares held by an outside shareholder increasing our shareholding to 45.57%.

Shares in associates disposed of during the current year

Effective
Date disposed percentage
Smart Voucher Limited trading as Ukash Associate 1 April 2015 17.25

Ukash was disposed of in April 2015. The proceeds on this disposal was R112.4 million and the profit
recorded in the statement of comprehensive income was R37.2 million including the foreign currency
translation reserve that was recycled to profit or loss.

The proceeds of R112.4 million include a cash component of R94.9 million and a contingent
receivable of R17.5 million. The contingent consideration arrangement requires the acquirer to pay in
cash to the Group an additional amount of R18.1 million if certain warranties are achieved. The
amounts are receivable in four six-month intervals commencing 30 September 2015.

The potential undiscounted amount of all future receipts that the Group could receive is between
Rnil and R18.1 million (£nil and £1 million).

The fair value of the contingent consideration arrangement of R17.5 million was estimated by
applying the income approach. The fair value estimates are based on a discount rate of 1.5% based
on the United Kingdom prime lending rate. For all four warranties management has assumed a
probability of 98% based on the historical knowledge of the business and the warranties appearing
achievable.
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6. INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued
Associates
The Group's interests in its principal significant associates, which are unlisted, are as follows:

161

Associate Smart Voucher Limited Oxigen Services India
trading as Ukash Private Limited
Principal activity Online cash payment Airtime and payment
provider solution provider
Country of incorporation United Kingdom India
-
2014 2015 2014
R'000 R'000 R’000

Statement of financial position
Non-current assets 22174 129 691 117 463
Current assets 797 626 226721 166 965
Cash and cash equivalents 611510 119 757 77 159
Other current assets 186 116 106 964 89 806

819 800 356 412 284 428
Total equity 206 098 75 737 75037
Non-current liabilities — 36 687 32 085
Current liabilities 613702 243 988 177 306

819 800 356 412 284 428
Effective percentage held 17.25 55.83 55.83
Net assets 206 098 75 737 75037
Interest in associate 35552 42 284 41 893
Goodwill 44 224 39 663 36 828
Movements in share premium not
accounted for* — (20 404) (20 404)
Balance at the end of the year 79776 61543 58317
Statement of comprehensive
income
Revenue 498 975 4 858 126 3860 132
Operating profit before depreciation,
amortisation and impairment charges 93 337 25219 10 803
Depreciation and amortisation (13 747) (16 030) (15212)
Finance costs (5) (10 132) (6 282)
Finance income 891 4679 3914
Net profit/(loss) before taxation 80476 3736 (6777)
Taxation (17 621) 957 940
Net profit/(loss) after taxation 62 855 4693 (5 837)
Other comprehensive (loss)/income 27 645 (2 484) (326)
Total comprehensive income/(loss) 90 500 2 209 (6 163)
Effective percentage held 17.25 55.83 55.83
Share of total comprehensive income/(loss) 15611 1233 (3 441)

* JAS 28 — Investment in Associates was amended to allow only movements in the associates’ other comprehensive
income to be accounted for.
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INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued
Associates continued
The Group's interest in its other associates, which are unlisted, are as follows:

Non-
current Current
Country of assets assets
Associates incorporation R'000 R’000
2015
Lornanox Proprietary Limited South Africa — 6 000
Mpower Softcomm Private Limited India 17 700 7 288
Forensic Intelligence Data Solutions Proprietary
Limited South Africa 1328 3063
2014
Forensic Intelligence Data Solutions Proprietary
Limited South Africa 1932 1911

There are no contingent liabilities relating to the Group’s interest in associates.

For details on related party transactions, refer to note 29.
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\
Total Effective

Non- compre-  percentage Carrying
current Current hensive interest value of
liabilities liabilities Revenues  Profit/(loss) profit/(loss) held investment
R’000 R’000 R’000 R'000 R’000 R’000 R’000
— 6 000 — — — 40 6 000
282 12 801 23 262 1323 2227 21.6 1711
— 2011 2 641 11908 11908 20.25 —
— 13372 3260 (9 529) (9 529) 20.25 —
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INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

Set out below is the summarised financial information of the Group’s significant joint ventures

Joint venture Blue Label Mexico 2DFine Holdings  Supa Pesa
S.A.de C.V. Mauritius Africa
(Mauritius)
Limited
Principal activity Distributor of Investment holding  Content
terminals to vend company provider
e-tokens of value
Country of incorporation Mexico Mauritius Mauritius
—_— —_— —_—
2015 2014 2015 2014 2015
R’000 R'000 R’000 R'000 R'000
Statement of financial position

Non-current assets 214 368 268512 118 463 102 171 8207
Current assets 150 609 160 525 45 1 6 906
Cash and cash equivalents 46 320 79 353 1 1 —
Other current assets 104 289 81172 44 — 6 906
364 977 429 037 118 508 102172 15113

Total equity 261721 359853 (47 611) (26 965) 5380
Non-current liabilities 8482 10 407 — — 8207
Current liabilities 94773 58777 166 120 129137 1526
Trade and other payables 93 564 58 487 191 456 1154
Other current liabilities 1209 290 || 165929 128 681 372
103 255 429037 166 120 102172 9733

Effective percentage held 46.64 45.57 50 50 50
Net assets 261721 359853 (47 611) (26 965) 5380
Share capital and share premium (737 792) 637 728 © * e
(476 071) | (277 875) (47 611) (26 965) 5380

Interest in joint venture (222 040) | (126628) (23 806) (13 483) 2690
Goodwill 185 434 190 994 — — 31215
Capital funding 304 175 254142 — — —
Balance at the end of the year 267 569 318508 (23 806) (13 483) 33 905

* Less than R1 000.
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6. INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued
Joint venture Blue Label Mexico 2DFine Holdings  Supa Pesa
S.A.de C.V. Mauritius Africa
(Mauritius)
Limited
Principal activity Distributor of Investment holding  Content
terminals to vend company provider
e-tokens of value
Country of incorporation Mexico Mauritius Mauritius
—_— — —_—
2015 2014 2015 2014 2015
R’000 R'000 R’000 R'000 R’000
Statement of comprehensive
income
Revenue 3526 421 | 2 865 340 — — 8110
Operating loss before depreciation,
amortisation and impairment charges (124 452) (78 915) (907) (685) 5900
Depreciation, amortisation and
impairment (68 275) (50 386) — — —
Finance costs — (5955) (14 240) (11 786) (420)
Finance income 1719 1194 — —_ —
Net (loss)/profit before taxation (191008) | (134062) (15 147) (12 471) 5480
Taxation (2671) (430) — — (164)
Net (loss)/profit after taxation (193679) | (134492) (15 147) (12471) 5316
Other comprehensive (loss)/income (14 765) 15 265 (5 499) (959) 64
Total comprehensive (loss)/income (208 444) | (119227) (20 646) (13 430) 5380
Effective percentage held 46.64 45,57 50 50 50
Share of total comprehensive income (92 749)* (53942)* (10 323) (6715) 2690

# During the year BLT increased its holding by 1.07% to 46.64% in BLM. In the prior year BLT increased its
shareholding by 0.57% to 45.57% in BLM.

Blue Label Telecoms Limited has guaranteed 45% of the amount owed by BLM to Radiomovil Dipsa
S.A. de C.V. (trading as Telcel). At year-end there is no balance due to them by BLM.

There are no other contingent liabilities relating to the Group’s interest in joint ventures.

For details on related party transactions, refer to note 29.
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INVESTMENTS IN AND LOANS TO ASSOCIATES AND JOINT VENTURES continued

The Group’s interests in its other joint ventures, which are unlisted, are as follows:

Non-
current Current
Country of assets assets
incorporation R’000 R’000
2015
Supa Pesa South Africa Proprietary Limited South Africa 142 1186
Datacision Proprietary Limited South Africa @ 14 513
2014
Datacision Proprietary Limited South Africa 455 11350

* Less than R1 000.
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Total Effective
Non- compre- percentage Carrying
current Current hensive interest value of
liabilities liabilities Revenues Profit  profit/(loss) held investment
R’000 R’000 R’000 R’000 R’000 R’000 R’000
8429 378 2180 @ G 37.5 8 000
2 4199 22 454 3174 3174 40.5 464
— 4667 22 961 3516 3516 40.5 1494
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e
2015 2014
R’000 R'000

LOANS RECEIVABLE

Interest-free loans 41041 25710

Interest-bearing loans receivable 33261 20 641

74 302 46 351
Less: Amounts included in current portion of loans receivable (44 569) (27 850)
29733 18 501

All loans receivable are unsecured. Interest-bearing loans bear

interest at a range of between prime and prime + 2%.

Interest-free loans amounting to R32.1 million and interest-

bearing loans amounting to R1.3 million are repayable within

five years.

The loans receivable are neither past due nor impaired with a

low risk of default. Of this amount, R19 million (2014:

R24 million) relates to loans receivable from related parties,

which are interest free. Refer to note 29.

STARTER PACK ASSETS

Balance at the beginning of the year 3317 3688

Additions 5951 1513

Impairments* (1419) (1520)

Disposals* (1 462) (364)

At the end of the year 6 387 3317

Less: Amounts included in current portion of starter pack assets (1938) (1010)
4 449 2 307

* These impairments and disposals are charged to the statement of comprehensive income and are included in changes
in inventories of finished goods. The impairments represent the value of starter packs that management considers the
probability of activation to be low. The disposals represent starter packs that have activated during the year.
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——
2015 2014
R’000 R'000
9. TRADE AND OTHER RECEIVABLES

Trade receivables 2 642 059 2152107
Less: Provision for impairment (10 927) (15 665)
2631132 2 136 442
Sundry debtors 34 265 22 456
Contingent consideration receivable* 17 757 —
Prepayments 68 958 12 544
VAT 15 960 55255
Receivables from related parties (refer to note 29) 9178 6 880
2777 250 2233577

Less: Amounts included in current portion of trade and other
receivables** (2712 165) (2 181973)
65 085 51604

* This relates to the contingent consideration receivable for the disposal of Ukash. Refer to note 6 for further details.
** Included in the amount above are starter pack debtors that have a cycle period which may be in excess of 12

months.

The Group's exposure to credit and currency risk relating to trade and other receivables is disclosed in

note 3.
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N
Gross  Impairment Net
R’000 R’000 R’000
TRADE AND OTHER RECEIVABLES continued
31 May 2015
Fully performing 2515633 — 2515633
Past due by one to 30 days 50 545 111 50 434
Past due by 31 to 60 days 28 742 98 28 644
Past due by 61 to 90 days 26 154 310 25 844
Past due by more than 90 days 38 390 9 408 28 982
2 659 464 9927 2 649 537
Portfolio impairment 1000 (1 000)
2 659 464 10 927 2 648 537
31 May 2014
Fully performing 2127 087 — 2127 087
Past due by one to 30 days 18 045 166 17 879
Past due by 31 to 60 days 4349 601 3748
Past due by 61 to 90 days 3010 406 2 604
Past due by more than 90 days 13961 8030 5931
2 166 452 9203 2 157 249
Portfolio impairment 6 462 (6 462)
2 166 452 15 665 2 150 787

Receivables in respect of starter pack debtors are included in fully performing debtors above.

Trade receivables are discounted at a discount rate of 9.25% per annum (2014: 9% per annum) based
on average debtors’ days outstanding. The effect of discounting of the trade receivables balance
which amounts to R8.227 million (2014: R7.465 million) is not taken into account in the above table.

The trade receivables that are neither past due nor impaired relate to independent customers for
whom there is no recent history of default.

Sundry debtors are considered to be fully performing.
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2015 2014
R’000 R'000
9. TRADE AND OTHER RECEIVABLES continued
Provision for impairment of receivables
Balance at the beginning of the year 15 665 7639
Allowances made during the year 6994 5097
Acquisition/(disposal) of subsidiaries — 6 462
Amounts utilised and reversal of unutilised amounts (11732) (3533)
At 31 May 10 927 15 665

Impairment of receivables is determined after assessing the nature of the customer, their geographic

location and specific circumstances.

The Group believes that the above provision for impairment of receivables sufficiently covers the risk

of default.

There is a cession of trade receivables of R2.485 billion (2014: R2.011 billion) in favour of Investec

Bank Limited as security for facilities referred to in note 3.
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Fair
Capital value
allowances gains
R’000 R’000

10. DEFERRED TAXATION
At 31 May 2013 (85) 13308
Charge/(credited) to statement of comprehensive income 511 (3907)
Acquisition of subsidiary — 28 329
At 31 May 2014 426 37 730
Charge/(credited) to statement of comprehensive income (104) (6 950)
Disposal of subsidiary — —
Acquisition of subsidiary — 17 205
At 31 May 2015 322 47 985
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Unrealised

foreign

Tax exchange
Provisions losses Prepayments differences Other Total
R'000 R’000 R’000 R’000 R’000 R'000
(17 066) (10 947) 1802 6 056 342 (6 590)
8394 (9110) 528 1479 (449) (2 554)
(2 327) — — — — 26 002
(10 999) (20 057) 2330 7 535 (107) 16 858
(8 084) (1 275) 395 6 875 (1128) (10 271)
51 159 (371) — 161 —
(139) — — — — 17 066
(19 171) (21 173) 2354 14 410 (1 074) 23 653
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2015 2014
R'000 R'000
10. DEFERRED TAXATION continued

Deferred tax asset comprises:

Capital allowances (121) (344)

Provisions (19 681) (10 999)

Tax losses (21 173) (20 057)

Other (1967) (2 525)

Total deferred tax asset (42 942) (33 925)

Deferred tax liability comprises:

Capital allowances 443 770

Fair value gains 47 985 37730

Provisions 510 —

Prepayments 2354 2330

Unrealised foreign exchange differences 14 410 7535

Other 893 2418

Total deferred tax liability 66 595 50 783

Net deferred tax liability 23 653 16 858

The analysis of deferred tax assets and deferred tax liabilities is

as follows:

Deferred tax assets

Deferred tax assets to be recovered after more than 12 months (561) 96

Deferred tax assets to be recovered within 12 months (30 237) (24 748)

Net deferred tax asset (30 798) (24 652)

Deferred tax liabilities

Deferred tax liabilities to be recovered after more than

12 months 42 306 28 758

Deferred tax liabilities to be recovered within 12 months 12 145 12752

Net deferred tax liability 54 451 41510

Net deferred tax liability 23 653 16 858

Where deferred tax assets have been recognised in respect of entities which have incurred losses in the
current or prior years, a formal process of assessment of the future profitability of the entity has been
performed based on detailed budgets and cash flow forecasts. As a result, management believes that

the current tax losses will be utilised within one to five years.

Deferred tax assets are recognised for tax losses carried forward to the extent that the realisation of
the related tax benefit through future taxable profits is probable. The Group did not recognise
deferred income tax assets of R42.6 million (2014: R37.1 million) in respect of losses amounting to
R152.3 million (2014: R132.6 million) that can be carried forward against future taxable income.

There is no withholding tax that would be payable on any dividends received from the Group’s

associates and joint ventures and therefore no deferred tax has been raised in this regard.
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2015 2014
R’000 R'000
1. INVENTORIES
Finished goods — airtime and related products 1433104 1306 206
1433 104 1306 206
Inventory impairments of Rnil (2014: R0O.4 million) have been
charged to the statement of comprehensive income and are
included in other expenses.
Inventories with a cost of R20.4 billion (2014: R18.1 billion)
were sold during the year and have been charged to the
statement of comprehensive income and are included in
changes of inventories of finished goods.
A general notarial bond is held by Investec Bank Limited over
airtime up to R1.5 billion (2014: R1 billion).
12. CASH AND CASH EQUIVALENTS
Cash at bank 788 283 1184 064
Cash on hand 128 67
788 411 1184131

Guarantees to the value of R131 million (2014: R104 million) are issued by the Group’s bankers in

favour of suppliers on behalf of the Group.

Included in this balance is restricted cash of R2.3 million (2014: R9.8 million).
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I -
2015 2014 2015 2014
Number Number Number Number
of shares of shares of shares of shares
13. SHARE CAPITAL
Authorised
Total authorised share capital
of ordinary shares (par value
of R0.000001 each) 1 000 000 000 1 000 000 000 1 1
Issued
Balance at the beginning of
the year 663 896 358 661 635 258 & *
Shares acquired during
the year (2 252 420) (1368 822) L *
Shares vested during the year 3819 408 3629922 * *
Balance at the end of
the year 665 463 346 663 896 358 & *

* Less than R1 000.

All issued shares are fully paid up.

The total number of shares in issue including shares held as treasury shares as at 31 May 2015 is

674 509 042 (2014: 674 509 042).

The Company acquired 2 252 420 (2014: 1 368 822 ) shares at an average price of R8.49 (2014:
R8.12) on the JSE in order to grant forfeitable shares to employees and directors as part of the

Group's forfeitable share plan.

The amount paid to acquire these shares was R19 131 983 (2014: R11 120 071) and has been

deducted from shareholders’ equity.

These shares are held as “treasury shares”.

Refer note 32 for details on the forfeitable shares.
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2015 2014
R’000 R'000
14. TRADE AND OTHER PAYABLES

Trade payables 2671779 2702 789
Accruals 70 103 69 103
Employee benefits 61740 32269
Sundry creditors 20 974 14 299
Deferred revenue 1221 16 343
Contingent consideration (refer to note 3) 123 902 22 607
VAT 16 675 5850
Payables to related parties (refer to note 29) 7 828 5816
2974 222 2 869 076

Less: Amounts included in current portion of trade and
other payables (2 831 000) (2 818 898)
143 222 50178

Trade payables are discounted at a discount rate of 9.25% per annum (2014: 9% per annum) based
on average creditors’ days outstanding. The effect of discounting of the trade receivables balance

amounts to R18.513 million (2014: R22.172 million).
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—_—
2015 2014
R’000 R'000
PROVISIONS
Unredeemed electricity provision
Opening balance 17 504 19 029
Additions 687 421 617 853
Used during the year (686 051) (619 378)
18 874 17 504
Less: Amounts included in current portion of provisions (18 874) (17 504)
The unredeemed electricity provision raised represents the value
of electricity vouchers sold and unredeemed as at year-end,
payable by the Group to the municipalities on redemption by
the end customer.
Redemption is dependent on activation by customers. This is
expected to occur within the first quarter of the following
financial year.
Onerous contracts
Opening balance 6 985 —
Acquisition of subsidiary — 7 406
Additions 3621 —
Used during the year (6 647) (421)
Reversed (1 342) —
2617 6 985
Less: Amounts included in current portion of provisions (2617) (6 273)
— 712

The onerous contracts relate to line subscriptions for which the Group is contracted to incur
unavoidable charges that are expected to exceed the related economic benefits to be received.
A provision is raised due to the uncertainty associated with the amount of net outflow for each
subscription.

The provision will be used over the period of each subscription which in no case exceeds 12 months.
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2015 2014
R’000 R'000
16. BORROWINGS
Interest-bearing borrowings — 2653
Non-interest-bearing borrowings 16 087 12 437
16 087 15 090
Less: Amounts included in current portion of borrowings (16 087) (15 090)
The Group did not default on any loans or breach any terms of
the underlying agreements during the period. Borrowings are
unsecured and are repayable on demand. Interest-bearing
borrowings in the prior year bore interest at prime +2%.
Included in borrowings is R4.7 million owing to related parties,
which is interest free (refer to note 29).
17. REVENUE
Prepaid airtime 20 203 059 18 187 650
Postpaid airtime 127 030 38294
Prepaid and postpaid SIM cards 701 223 582618
Services 442 600 276 018
Electricity commission 201 170 153 460
Handsets, tablets and other devices 178 886 83 570
Other revenue* 190 254 80 056
22 044 222 19 401 666
* Other revenue primarily comprises, meter installations, data, device
rentals and ticket sales.
18. EMPLOYEE COMPENSATION AND BENEFIT EXPENSE
Salaries and wages 329 447 286 212
Bonuses 53 038 34 563
Equity compensation benefit 24 290 11 069
Other 673 698
407 448 332 542

Average number of employees for the year was 1 271 (2014: 1 186).
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I
2015 2014
R’000 R’000
19. OPERATING PROFIT

The following items have been charged/(credited) in arriving at
operating profit:
Acquisition-related costs 1971 2901
Advertising and promotional expenses 14 252 19173
Amortisation of intangible assets** 121819 95 004
Audit fees — services as auditors 14 188 14 367
Audit fees — other 491 1578
Bank charges 6 478 7 670
Communication costs 7394 5143
Consulting fees 29 645 25230
Courier and postage 3962 4103
Depreciation 40 813 36 976
Foreign exchange profit* (20 443) (16 458)
Impairment of loans 4907 1761
Impairment of trade receivables 14 463 4164
Impairment of trade receivables — provision (4 738) 1564
Impairment of intangible assets — 1073
Impairment of property, plant and equipment — 129
Impairment of inventory — 411
Insurance 7 067 7 081
IT infrastructure costs and computer-related costs 21117 22756
Legal fees 14 701 25311
Local travel 6 559 6 157
Profit on disposal of subsidiaries* (3 962) —
Profit on disposal of associates* (37 238) —
Management fees paid 5624 5324
Management fees received* (736) (879)
Motor vehicle expenses 9484 9500
Operating lease rentals — equipment 1731 2 367
Operating lease rentals — premises 33692 31093
Overseas travel 5536 3194
Printing and stationery 1547 1826
Profit on disposal of property, plant and equipment* (1707) (287)
Repairs and maintenance 5759 11273

* Included in other income on the Group statement of comprehensive income.

** Included in the amortisation charge is an amount of R73.5 million (2014: R69.8 million) in respect of the purchased
starter pack bases and postpaid bases, which is charged to the changes in inventories of finished goods line in the

statement of comprehensive income.
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2015 2014
R"000 R'000
20. FINANCE COSTS/(INCOME)
Finance costs
- Bank 54 71
— Loans 60 557 21465
— Other 7 353 1457
- Discounting of payables 165 201 143 883
233 165 166 876
Finance income
- Bank (13 458) (24 153)
- Loans (2 522) (1 449)
— Other (14 741) (13 205)
— Discounting of receivables (142 326) (117 443)
(173 047) (156 250)
Net finance costs 60 118 10 626
21. TAXATION
Current tax 275768 208 996
Current year 276 297 209 055
Adjustment in respect of prior years (529) (59)
Deferred tax (10 271) (2 554)
Current year (9 845) (2 278)
Adjustment in respect of prior years (426) (276)
265 497 206 442
Profit before tax 846 690 655 357
Tax at 28% 237 073 183 500
Income not subject to tax (16 116) (8 852)
Expenses not deductible for tax purposes 6 681 7 053
Capital gains tax 8 698 (840)
Utilisation of previously unrecognised tax losses — (71)
Tax effect of assessed losses not recognised 7901 9695
Share of losses from associates and joint ventures 22215 15 924
Adjustment in respect of prior years (955) (335)
Effect of different tax dispensations — 368
Tax charge 265 497 206 442
Effective tax rate 31% 32%
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2015 2014

22. EARNINGS PER SHARE
(a) Basic

Basic earnings per share are calculated by dividing the profit

attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the year.

Profit attributable to equity holders of the Company (R'000) 577 617 450 230

Weighted average number of ordinary shares in issue (thousands) 665 030 663 298

Basic earnings per share (cents per share) 86.86 67.88

(b) Headline

Headline earnings are calculated applying the principles contained in SAICA circular 2/2013.

The weighted average number of ordinary shares used is the same as that used for the basic earnings

per share.
2015
Profit
before tax
and non- Non-
controlling controlling Headline
interest Tax interest earnings
R’000 R'000 R’000 R’000
Profit attributable to equity
holders of the Company 846 690 (265 497) (3 576) 577 617
Profit on disposal of property,
plant and equipment (1707) 478 4 (1 225)
Impairment of property, plant
and equipment in joint venture 3264 — — 3264
Profit on disposal of subsidiary (3 962) — — (3 962)
Profit on disposal of associate (37 238) 8 595 — (28 643)
Headline earnings 547 051
Weighted average number of
ordinary shares in issue
(thousands) 665 030
Headline earnings per share
(cents per share) 82.26
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22. EARNINGS PER SHARE continued
(b) Headline continued

2014
Profit
before tax
and non- Non-
controlling controlling Headline
interest Tax interest earnings
R’000 R’000 R’000 R’000
Profit attributable to equity
holders of the Company 655 357 (206 442) 1315 450 230
Profit on disposal of property,
plant and equipment (287) 80 — (207)
Impairment of property, plant and
equipment 129 (36) — 93
Impairment of intangible assets 1073 (300) — 773
Headline earnings 450 889
Weighted average number of
ordinary shares in issue
(thousands) 663 298
Headline earnings per share
(cents per share) 67.98
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22.
(0

(d)

EARNINGS PER SHARE continued
Diluted - basic and headline

Diluted earnings per share are calculated by adjusting the number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The dilutive potential ordinary shares of the
Company are the forfeitable shares granted. For this calculation, an adjustment is made for the number

of shares that would be issued on vesting under the forfeitable share plan.

—_—
2015 2014
R'000 R’000

Basic earnings (R'000) 577 617 450 230

Dilutive instrument (R'000) (5 603) (695)

Diluted earnings (R"000) 572 014 449 535

Weighted average number of ordinary shares in issue (thousands) 665 030 663 298

Adjusted for forfeitable shares (thousands) 7672 9014

Weighted average number of ordinary shares for diluted earnings

(thousands) 672 702 672 312

Diluted basic earnings per share (cents per share) 85.03 66.86

Headline earnings (R'000) 547 051 450 889

Dilutive instrument (R'000) (5 603) (695)

Diluted headline earnings (R"000) 541 448 450 194

Weighted average number of ordinary shares for diluted headline

earnings (thousands) 672 702 672312

Diluted headline earnings per share (cents) 80.49 66.96

Core

Core earnings per share is calculated after adding back the

amortisation of intangible assets as a consequence of the

purchase price allocations completed in terms of IFRS 3(R) —

Business Combinations.

Reconciliation between net profit for the period and core net

profit for the period:

Net profit for the period (R"000) 577 617 450 230

Amortisation on intangibles raised through business combinations

net of tax and non-controlling interest (R'000) 18 961 10 372

Core net profit for the period (R"000) 596 578 460 602

Weighted average number of ordinary shares in issue (thousands) 665 030 663 298

Core earnings per share (cents per share) 89.71 69.44




NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS coNTINUED

For the year ended 31 May 2015

E—
2015 2014
R'000 R'000
23. CASH GENERATED BY OPERATIONS

Reconciliation of operating profit to cash generated by
operating activities:
Operating profit 986 146 722 856
Adjustments for:
Depreciation of property, plant and equipment 40 813 36 976
Amortisation of intangible assets 121 819 95 004
Impairment of property, plant and equipment — 129
Impairment of intangible assets — 1073
Discounting of receivables recognised in revenue 142 326 117 443
Discounting of payables recognised in changes in inventories of
finished goods (165 201) (143 883)
Impairment of loans 4907 1761
Profit on disposal of property, plant and equipment (1707) (287)
Profit on disposal of subsidiary (3 962) —
Profit on disposal of associates (37 238) —
Equity compensation benefit expense 24 290 11069
Net unrealised forex profit (25 718) (16 458)
Changes in working capital (excluding the effects of acquisitions
and disposals):
(Increase)/decrease in inventories (123 152) 552 305
Increase in trade and other receivables (538 269) (669 602)
Increase in trade and other payables 2500 423 461
Decrease/(increase) in loans receivable 5322 (3 209)
(Increase)/decrease in starter pack assets (3 070) 370

429 806 1129 008

24. TAXATION PAID

Balance outstanding at the beginning of the year 25323 36 071
Taxation charge 275768 208 996
Acquisition of subsidiaries (19 403) 3726
Translation differences (24) 68
Balance outstanding at the end of the year (36 169) (25 323)

245 495 223538
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25.

DISPOSAL OF SUBSIDIARIES

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

31 May 2015
—_—
Date disposed 14 December
2014
% disposed 50.1
Blue Label
Engage
Proprietary
Limited
R’000
The carrying/fair value of the net assets disposed of:
Cash and cash equivalents 66
Property, plant and equipment 64
Intangible assets 267
Financial assets at fair value through profit and loss 1389
Receivables 8484
Loans receivable 1328
Deferred tax —
Borrowings (12 934)
Payables (7 254)
Carrying/fair value of subsidiary disposed of (8 590)
Non-controlling interest 4 286
Carrying/fair value of net assets disposed of (4 304)
Goodwill 2742
Carrying/fair value of net assets disposed of (1562)
Profit on disposal of subsidiary 3962
Total proceeds on disposal received in cash 2400
Less: Cash and cash equivalents in subsidiary (66)
Cash inflow on disposal 2334

On 14 December 2014, Blue Label Telecoms Limited sold its 50.1% shareholding in Blue Label Engage
Proprietary Limited to management for an amount of R2.4 million. The profit on disposal of

R3.962 million has been recognised in the statement of comprehensive income.



NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTINUED

For the year ended 31 May 2015

26.

BUSINESS COMBINATIONS
Acquisition of subsidiary

Date acquired

——

Viamedia
Proprietary
Limited

R’000

Mobile

content and
value-added
services provider
1 September

2014
% acquired 75
At 31 May 2015
Assets 103 383
Liabilities 53917
Revenue since acquisition 153 754
Profit after tax since acquisition 34 826

Had the acquisition of subsidiary taken place at the beginning of the financial year, it would have

contributed R191.2 million to revenue and R47.5 million to net profit after tax. The actual contribution

to revenue and net profit after tax for the year was R153.8 million and R34.8 million respectively.

The fair value of the net assets approximated the assets acquired on acquisition date.
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For the year ended 31 May 2015

26.

BUSINESS COMBINATIONS continued
Acquisition of subsidiary continued

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

———

Viamedia

Proprietary

Limited

R'000
Bank overdraft (13 086)
Property, plant and equipment 1579
Intangible assets** 62 762
Receivables 15 800
Inventories 619
Receiver of revenue receivable 19 403
Deferred tax** (17 066)
Payables (12 424)
Fair value of subsidiaries acquired 57 587
Non-controlling interests* (14 397)
Fair value of net assets acquired 43 190
Goodwill 185 967
Total purchase consideration 229 157
Contingent consideration (84 783)
Settled in cash 144 374
Plus: Bank overdraft of subsidiary 13 086
Cash flow on acquisition 157 460

* The non-controlling interest acquired is measured using the proportionate share of the recognised amounts of

Viamedia’s identifiable net assets.

** Included in additions in note 5 is R61.4 million of Databases which relate to the purchase price allocations
performed for Viamedia Proprietary Limited in terms of IFRS 3(R) — Business Combinations. Deferred tax to the value

of R17.2 million was raised on recognition of this intangible asset.
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26.

BUSINESS COMBINATIONS continued
Acquisition of subsidiary continued

Viamedia Proprietary Limited (Viamedia) was purchased with the objective of affording the Group
access to new channels for the distribution of both Viamedia and Group products and services.

In most business acquisitions, there is a part of the cost that is not capable of being attributed in
accounting terms to identifiable assets and liabilities acquired and is therefore recognised as goodwill.
In the case of the acquisition of Viamedia, this goodwill is underpinned by a number of elements,
which individually cannot be quantified. Most significant among these is the opportunity that the
distribution network affords the Group.

The contingent consideration arrangement requires Blue Label Telecoms Limited to pay in cash the former
owner of Viamedia, an additional amount of R215.6 million if certain profit warranties are achieved. The first
three amounts of R24.1 million are based on the profits of Viamedia for the year ended 31 May 2015

and years ending 31 May 2016 and 31 May 2017. The fourth and fifth amounts of R30.9 million and
R112.5 million are based on the profits of Viamedia for the three years ending 31 May 2017.

The potential undiscounted amount of all future payments that the Group could be required to make
under this arrangement is between Rnil and R215.6 million.

The fair value of the contingent consideration arrangement of R84.8 million was estimated by applying the
income approach. The fair value estimates are based on a discount rate of 9%. For the first, second, third
and fourth profit targets management has assumed a probability of 100%. For the fifth profit target
management has assumed a probability of 0%. In determining these probabilities management has
assessed the cash flow projections based on financial budgets approved by the board of directors for the
forthcoming three years which are based on assumptions of the business, industry and economic growth.
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27.

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

NON-CONTROLLING INTERESTS
Set out below is the summarised financial information relating to each subsidiary that has non-

controlling interests that are material to the Group. The amounts disclosed for each subsidiary are
before inter-company eliminations with other companies in the Group.

Subsidiary Transaction junction
Principal place of business RSA
Segment SA distribution
_
2015 2014
NCT % 40 40
R’000 R'000

Summarised balance sheet as at 31 May

Non-current assets 15 956 17 496
Current assets 22744 25421
Total assets 38 700 42 917
Capital and reserves 32 653 16 598
Non-current liabilities 791 1263
Current liabilities 5256 25 056
Total equity and liabilities 38 700 42 917
Accumulated NCI 13 061 6 639

Summarised statement of comprehensive income
for the period ended 31 May

Revenue 54 040 41524
Total comprehensive income/(loss) for the year 16 055 17 810
Comprehensive income/(loss) allocated to NCI 6 422 7124
Summarised cash flows for the period ended 31 May

Cash flows from operating activities 17 299 15501

Cash flows from investing activities (883) (2 160)
Cash flows from financing activities (21 817) (5276)
Net (decrease)/increase in cash and cash equivalents (5 401) 8 065

Dividends paid to NCI — —

* The APS group consists of African Prepaid Services Proprietary Limited and African Prepaid Services Nigeria Limited.
The NCI % is 10% and 30.09% respectively.
** \/iamedia was acquired 1 September 2014. These results reflect the nine-month period ended May 2015.
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Blue Label Data

APS Group Solutions Viamedia**
RSA and Nigeria RSA RSA
International distribution Solutions Mobile

———— ———— —_—
2015 2014 2015 2014 2015 2014
& * 19 19 25 —
R’000 R'000 R’000 R'000 R’000 R'000
— — 6973 3166 105 307 —
38 720 36 825 30038 57 220 —
38 720 43 798 33204 162 527 —
(129 088) (109 108) 27 518 23973 92 050 —
51700 26 222 680 856 16 560 —
77 426 83 606 15 600 8375 53917 —
38 720 43 798 33204 162 527 —
(29 187) (26 000) 5228 4 555 23013 —
— — 100 170 92 111 153 754 —
(19 980) (34 019) 22 198 21385 33167 —
(7 688) (12 125) 4217 4063 8292 —
(19 539) (31 341) 26 398 13 509 33929 —
— — (75) (603) (1 506) —
19 530 31321 (19 446) (9 350) (5 755) —
9) (20) 6 877 3556 26 668 —
— — 3544 1805 — —
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

28. TRANSACTIONS WITH NON-CONTROLLING INTERESTS
Disposal of interest in subsidiary without loss of control
In September 2009 Ventury Proprietary Limited sold 26% of its stake in Cigicell Proprietary Limited to
Sangrilor Proprietary Limited. The Group previously did not recognise this disposal and accounted for
Cigicell Proprietary Limited as a wholly owned subsidiary until the purchase consideration was settled
by Sangrilor Proprietary Limited. The purchase consideration was settled through the declaration of
dividends by Cigicell Proprietary Limited on 1 April 2015.
The effect of changes in the ownership interest of Cigicell Limited on the equity attributable to
owners of the company during the year is summarised as follows:
—_—
2015
R’000
Carrying amount of non-controlling interest acquired (7 132)
Consideration received from non-controlling interest —
Decrease in Group’s capital and reserves before non-controlling interest (7 132)
29. RELATED PARTY TRANSACTIONS

For details of subsidiaries, associates and joint ventures, refer to note 33. For details of the Company’s
Directors, refer to the Directors’ report. ZOK Cellular Proprietary Limited, BSC Technologies Proprietary
Limited, Black Ginger 59 Proprietary Limited, Dataforce Trading 240 Proprietary Limited, Moneyline
311 Proprietary Limited, PLL Investments Proprietary Limited, aloeCap Proprietary Limited, Unihold
Group Proprietary Limited, Wildekrans Trust, Stylco Proprietary Limited, Wildekrans Wine Estate
Proprietary Limited, Wireless Business Solutions Proprietary Limited, iBurst Proprietary Limited, Parkrun
Southern Africa Proprietary Limited, Bordelo Properties Proprietary Limited, Blu's Brothers Proprietary
Limited, Liquid NFC Proprietary Limited, Stax Technologies Proprietary Limited, and Ellerine Bros.
Proprietary Limited are related parties due to Directors’ shareholdings and the companies having
certain common directorships.

For details of the shareholdings in the Company, refer to the Directors’ report.
For details of emoluments to Directors, who are regarded as key management, refer to note 30.

The following transactions were carried out with related parties and all relate to continued
operations:

[

2015 2014

R’000 R'000
Sales to related parties
BSC Technologies Proprietary Limited — 443
Blue Label Mexico S.A. de C.V. 9922 5053
Datacision Proprietary Limited 206 112
iBurst Proprietary Limited 752 732
Mpower Softcomm Private Limited 4 —
Smart Voucher Limited trading as Ukash — 24
Stax Technologies Proprietary Limited 272 49
Stylco Proprietary Limited 636 2907
ZOK Cellular Proprietary Limited 2428 3448
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[
2015 2014
R’000 R'000
29. RELATED PARTY TRANSACTIONS continued

Purchases from related parties
Black Ginger 59 Proprietary Limited 14 074 12 498
Blu’s Brothers Proprietary Limited — 245
BSC Technologies Proprietary Limited — 211
Datacision Proprietary Limited 293 —
Forensic Intelligence Data Solutions Proprietary Limited 2 —
Mpower Softcomm Private Limited 1 —
PLL Investments Proprietary Limited 27 —
Smart Voucher Limited trading as Ukash — 28
Stax Technologies Proprietary Limited 252 62
Stylco Proprietary Limited 7 939 3935
Wildekrans Wine Estate Proprietary Limited 4 5
Wireless Business Solutions Proprietary Limited 6292 16 593
ZOK Cellular Proprietary Limited 69 946 62 947
Interest received from related parties
2DFine Holdings Mauritius (refer to note 6) 14 269 11795
Blue Label Mexico S.A. de C.V. (refer to note 6) — 1017
Supa Pesa South Africa Proprietary Limited (refer to note 6) 217 —
Management fees received from related parties
Blue Label Mexico S.A. de C.V. — 250
Datacision Proprietary Limited 545 387
Forensic Intelligence Data Solutions Proprietary Limited 192 270
Rent paid to related parties
Ellerine Bros. Proprietary Limited 6 875 6222
Dataforce Trading 240 Proprietary Limited 253 2776
Moneyline 311 Proprietary Limited 6 875 6222
PLL Investments Proprietary Limited 1526 1363
Wildekrans Trust 3087 —
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

[
2015 2014
R'000 R'000
29. RELATED PARTY TRANSACTIONS continued

Contributions to related parties
Parkrun Southern Africa Proprietary Limited — 538
Purchases of property, plant and equipment from
related parties
Bordelo Properties Proprietary Limited — 3123
Purchases of intangible assets from related parties
Liquid NFC Proprietary Limited 13 000 —
Mpower Softcomm Private Limited 3580 —
Loans to related parties
2DFine Holdings Mauritius* (refer to note 6) 163 634 127 373
Blue Label Mexico S.A. de C.V. (refer to note 6) — 1054
Forensic Intelligence Data Solutions Proprietary Limited (refer to
note 6) — 305
Lornanox Proprietary Limited (refer to note 6) 6 000 —
Oxigen Services India Private Limited (refer to note 6) 29 552 25068
Supa Pesa South Africa Proprietary Limited (refer to note 6) 7 900 —
ZOK Cellular Proprietary Limited (refer to note 7) 18 768 24 091

* B Levy and M Levy have signed personal sureties for the loan owed by 2DFine Holdings Mauritius to Gold Label
Investments Proprietary Limited. Their liability is limited to the difference between the sum of 50% of the loan owing
and the value of 18.61% of the shares in Oxigen Services India Private Limited on the 30th day after which the loan
becomes due and payable or extended date as may be agreed in writing by Gold Label Investments Proprietary

Limited.
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[
2015 2014
R'000 R'000
29. RELATED PARTY TRANSACTIONS continued

Amounts due from related parties included in trade
receivables
Black Ginger 59 Proprietary Limited 3987 1456
Blue Label Mexico S.A. de C.V. 1943 5314
Datacision Proprietary Limited 3165 46
iBurst Proprietary Limited 57 62
Stax Technologies Proprietary Limited 24 —
ZOK Cellular Proprietary Limited 2 2

9178 6 880
Amounts due to related parties included in trade payables
aloeCap Proprietary Limited — 44
Black Ginger 59 Proprietary Limited 4517 131
Datacision Proprietary Limited 98 1149
KM Ellerine — 84
LM Nestadt — 211
Moneyline 311 Proprietary Limited 2110 —
Mpower Softcomm Private Limited 901 —
NN Lazarus — 133
PLL Investments Proprietary Limited 141 2
Smart Voucher Limited trading as Ukash — 360
Stylco Proprietary Limited 3 —
Unihold Group Proprietary Limited — 195
JS Vilakazi — 71
Wireless Business Solutions Proprietary Limited 58 3436

7 828 5816
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

30.

DIRECTORS’ AND PRESCRIBED OFFICER'S EMOLUMENTS

Blue Label
Services
as
Directors Bonuses
of and
Blue Label performance-
Telecoms Salary and related Other
Limited  allowances payments benefits Subtotal
R’000 R'000 R'000 R’000 R'000
For the year ended
31 May 2015
Executive directors
BM Levy — 7073 6917 132 14122
MS Levy — 7083 6917 122 14 122
M Pamensky — 5962 3402 112 9476
DA Suntup — 3694 2137 122 5953
— 23 812 19373 488 43 673
Non-executive directors
LM Nestadt 984 — — — 984
K Ellerine 286 — — — 286
G Harlow 593 — — — 593
NN Lazarus* 373 — — — 373
J Mthimunye 498 — — — 498
JS Vilakazi 341 — — — 341
3075 — — — 3075
3075 23812 19373 488 46 748

* NN Lazarus resigned with effect from 27 January 2015.
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Corporate
Services as finance and
Directors Bonuses legal fees
of and  Retirement  for services
subsidiaries performance- and rendered
of  Salary and related related to Fair value
Blue Label  allowances payments benefits Blue Label of
Telecoms from from from Telecoms forfeitable
Limited subsidiaries  subsidiaries  subsidiaries Group Total shares
R'000 R'000 R'000 R'000 R'000 R'000 R'000
— — — — — 14122 7189
— — — — — 14122 7189
— — — — — 9476 6061
— — — — — 5953 3349
— — — — — 43 673 23788
— — — — — 984
— — — — — 286
473 — — — — 1066
— — — — 7524 7897
21 — — — — 519
— — — — — 341
494 — — — 7524 11093
494 — — — 7524 54 766 23788

197



861
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For the year ended 31 May 2015

30. DIRECTORS’ AND PRESCRIBED OFFICER'S EMOLUMENTS continued
Blue Label
Services
as
Directors Bonuses
of and
Blue Label performance-
Telecoms Salary and related Other
Limited allowances payments benefits Subtotal
R'000 R'000 R'000 R'000 R'000
For the year ended
31 May 2014
Executive directors
BM Levy — 6677 — 120 6797
MS Levy — 6 686 — m 6797
M Pamensky — 5637 — 94 5731
DB Rivkind* — 1455 — 27 1482
DA Suntup — 1530 — 58 1588
— 21985 — 410 22 395
Non-executive directors
LM Nestadt 843 — — — 843
K Ellerine 264 — — — 264
G Harlow 540 — — — 540
NN Lazarus 523 —_ - — 523
J Mthimunye 373 — — — 373
JS Vilakazi 309 - - — 309
2852 — — — 2852
Prescribed officer
DA Suntup* — 1428 — 54 1482
_ 1428 — 54 1482
2852 23413 — 464 26729

* DB Rivkind resigned with effect from 14 November 2013. DA Suntup was appointed a Director on 14 November
2013.

The fair value of forfeitable shares per Director has been included.
No Director has a notice period of more than one year.

No Directors’ service contract includes predetermined compensation as a result of termination that would exceed
one year's salary and benefits.
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Corporate
finance and
Services as legal
Directors Bonuses fees for
of and Retirement services
subsidiaries performance- and rendered
of Salary and related related to Fair value
Blue Label allowances payments benefits Blue Label of
Telecoms from from from Telecoms forfeitable
Limited subsidiaries subsidiaries subsidiaries Group Total shares
R'000 R'000 R'000 R'000 R'000 R'000 R'000
— — — — — 6797 10 069
— — — — — 6797 10 069
— — — — — 5731 8489
— — — — — 1482 4390
— — — — — 1588 4390
— — — — — 22 395 37 407
— — — — — 843 —
— — — — — 264 —
460 - - - - 1000 -
- - - - 10874 11397 -
— — — — — 373 —
— — — — — 309 —
460 — — — 10874 14186 —
— — — — — 1482 —
— — — — — 1482 —
460 — — — 10874 38063 37 407
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS continued

Issue date Issue price Vesting date
Forfeitable share scheme per
Director and prescribed officer
For the year ended 31 May 2015
BM Levy 1 October 2011 4.5 31 August 2014
BM Levy 3 September 2012 6.71 31 August 2015
BM Levy 2 September 2013 8.75 31 August 2016
BM Levy 3 September 2014 8.9 31 August 2017
MS Levy 1 October 2011 4.5 31 August 2014
MS Levy 3 September 2012 6.71 31 August 2015
MS Levy 2 September 2013 8.75 31 August 2016
MS Levy 3 September 2014 8.9 31 August 2017
MV Pamensky 1 October 2011 4.5 31 August 2014
MV Pamensky 3 September 2012 6.71 31 August 2015
MV Pamensky 2 September 2013 8.75 31 August 2016
MV Pamensky 3 September 2014 8.9 31 August 2017
DA Suntup 1 October 2011 4.5 31 August 2014
DA Suntup 3 September 2012 6.71 31 August 2015
DA Suntup 2 September 2013 8.75 31 August 2016
DA Suntup 3 September 2014 8.9 31 August 2017
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\

Awards

outstanding Awards Awards Balance

as at the Number forfeited vested as at

beginning of shares during during the end

of the year awarded the year the year of the year

470 507 — — (470 507) —

334474 — — — 334474

271883 — — — 271883

— 283 339 — — 283 339

1076 864 283 339 — (470 507) 889 696

470 507 — — (470 507) —

334 474 — — — 334474

271 883 — — — 271883

— 283 339 — — 283 339

1076 864 283 339 — (470 507) 889 696

396 667 — — (396 667) —

281 982 — — — 281982

229 214 — — — 229 214

— 238 872 — — 238 872

907 863 238 872 — (396 667) 750 068

205 139 — — (205 139) —

145 829 — — — 145 829

118 540 — — — 118 540

— 150 067 — — 150 067

469 508 150 067 — (205 139) 414 436
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS continued

Issue Issue Vesting

date price date
Forfeitable share scheme per
Director and prescribed officer
For the year ended 31 May 2014
BM Levy 1 September 2010 4.7 31 August 2013
BM Levy 1 October 2011 4.5 31 August 2014
BM Levy 3 September 2012 6.71 31 August 2015
BM Levy 2 September 2013 8.75 31 August 2016
MS Levy 1 September 2010 4.7 31 August 2013
MS Levy 1 October 2011 4.5 31 August 2014
MS Levy 3 September 2012 6.71 31 August 2015
MS Levy 2 September 2013 8.75 31 August 2016
MV Pamensky 1 September 2010 4.7 31 August 2013
MV Pamensky 1 October 2011 4.5 31 August 2014
MV Pamensky 3 September 2012 6.71 31 August 2015
MV Pamensky 2 September 2013 8.75 31 August 2016
DB Rivkind 1 September 2010 4.7 31 August 2013
DB Rivkind 1 October 2011 4.5 31 August 2014
DB Rivkind 3 September 2012 6.71 31 August 2015
DB Rivkind 2 September 2013 8.75 31 August 2016
DA Suntup 1 September 2010 4.7 31 August 2013
DA Suntup 1 October 2011 4.5 31 August 2014
DA Suntup 3 September 2012 6.71 31 August 2015
DA Suntup 2 September 2013 8.75 31 August 2016
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Awards
outstanding Awards Awards Balance
as at the Number forfeited vested as at
beginning of shares during during the end
of the year awarded the year the year of the year
450 486 — (16 910) (433 576) —
470 507 — — — 470 507
334 474 — — — 334474
— 271 883 — — 271883
1255 467 271 883 (16 910) (433 576) 1076 864
450 486 —_ (16 910) (433 576) —_
470 507 — — — 470 507
334474 — — — 334474
— 271 883 — — 271883
1255 467 271 883 (16 910) (433 576) 1076 864
379787 — (14 256) (365 531) —
396 667 — — — 396 667
281982 — — — 281982
— 229214 — — 229214
1058 436 229214 (14 256) (365 531) 907 863
196 409 —_ (7 372) (189 037) —_
205 139 —_ —_ — 205 139
145 829 —_ —_ — 145 829
—_ 118 540 —_ — 118 540
547 377 118 540 (7 372) (189 037) 469 508
196 409 — (7 372) (189 037) —
205 139 — — — 205 139
145 829 — — — 145 829
— 118 540 — — 118 540
547 377 118 540 (7 372) (189 037) 469 508
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

SEGMENTAL SUMMARY

The Group’s segment reporting follows the organisational structure as reflected in its internal
management reporting systems, which are the basis for assessing the financial performance of the
business segments and for allocating resources to these segments. Management’s assessment of the
Group's organisational structure takes the geographical location of the segments into account.

Operating segments are reported internally to the chief operating decision-maker in a manner
consistent with the financial statements. In addition, the chief operating decision-maker uses core net
profit as a non-IFRS measure in evaluating the Group’s performance on a segmental level. The chief
operating decision-maker, who is responsible for allocating resources and assessing performance of
the operating segments, has been identified as the executive directors, who are responsible for
making strategic decisions on behalf of the Group.

Transactions between reportable segments are conducted on similar terms as other transactions of a
similar nature.

The segment results for the year ended 31 May are as follows:

Total South African distribution
— —

2015 2014 2015 2014

R'000 R'000 R'000 R'000
Total segment revenue 27780173 25354475 27 364 493 24837763
Inter-segment revenue (5735951) (5952 809) (5706 602) (5734 111)
Revenue 22 044 222 19401666 21657 891 19103 652
Segment result
Operating profit/(loss) before depreciation,
amortisation and impairment charges 1080 165 787993 1038252 821310
Depreciation and amortisation (89 112) (62 175) (72 649) (48 401)
Impairment of property, plant and
equipment — (128) — —
Impairment of intangible assets — (1073) - -
Impairment of loans (4 907) (1761) (219) (1487)
Finance costs (233 165) (166 876) (225 994) (165 647)
Finance income 173 047 156 250 156 703 140 942
Share of (losses)/profits from associates and
joint ventures (79 338) (56 873) — —
Taxation (265 497) (206 442) (222 905) (186 664)
Net profit/(loss) for the year 581193 448 915 673 188 560 053
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At 31 May 2015, the Group is managed on the basis of five main business segments:
South African distribution, which includes the distribution of physical and virtual prepaid airtime
and electricity of the South African mobile/fixed-line network operators and utility suppliers, and
the distribution of starter packs in South Africa.
International distribution, which includes international distribution of physical and virtual prepaid
airtime in India and Mexico, and payment solutions in India. This segment also incorporates the

Africa Prepaid Services group.

Mobile, which includes the provision of a complete mobile transactional ecosystem and services
provisioning platform delivering mobile-centric products and services through any mobile channel,
including location-based and WASP services, and music and digital content provision.

Solutions, which include marketing of cellular and financial products and services through

outbound telemarketing and other channels, provides inbound customer care and technical
support, and markets data and analytics services.
Corporate, which performs the head office administration function.

International distribution Mobile Solutions Corporate
— —_— — —
2015 2014 2015 2014 2015 2014 2015 2014
R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000
— — 251085 350 783 164 595 165 929 - —
— — (10917) (198 165) (18 432) (20533) - —
— — 240 168 152618 146 163 145396 — —
35379 (13 961) 51359 34273 40 831 29257 (85 656) (82 886)
— — (7 068) (3 407) (2877) (3331) (6518) (7 036)
- - - - - (128) — —
= — = (1073) = — = —
(4 688) (274) - — — — - —
(152) (392) (733) (61) ) (1) (6 284) (775)
7190 11274 1322 1478 449 485 7383 2071
(81267) (56 249) 2658 — (729) (624) - —
(14 701) (3700) (15732) (7672) (9 480) (9.049) (2679) 643
(58 239) (63302) 31806 23538 28192 16 609 (93 754) (87 983)
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NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

Total South African distribution
—— —_—
2015 2014 2015 2014
R'000 R'000 R'000 R000
31. SEGMENTAL SUMMARY continued

Reconciliation of net profit for the year
to core net profit for the year
Net profit/(loss) for the year 581193 448915 673 188 560 053
Amortisation of intangibles raised through
business combinations net of tax 19 628 10 625 13389 6323
Core net profit/(loss) for the year 600 821 459 540 686 577 566 376
Core net profit/(loss) for the year
attributable to:
Equity holders of parent 596 578 460 602 684 756 558 996
Non-controlling interest 4243 (1062) 1821 7379
Non-cash items
Net profit/(loss) on sale of subsidiaries 3691 — — —
Net profit on disposal of associates 187711 — — —
Discounting of receivables 142 326 117 444 142 326 116783
Discounting of payables (165 201) (143 882) (165 201) (143 882)
The segment assets and liabilities at
31 May are as follows:
Assets excluding investments in associates
and joint ventures 6478 248 5904778 5890188 5651680
Investments in associates and joint ventures 548 572 598 109 — —
Total assets 7026 820 6502887 5890188 5651680
Additions to non-current assets
Property, plant and equipment 54 897 47038 44 673 42678
Intangible assets and goodwill 374095 397 203 344 909 388 280
Investment in associates 51424 — — —
Investment in joint ventures 30051 — — —
Total liabilities (3 108 839) (2978898) (2 781588) (2 838 621)

Segmental summary

The Company is domiciled in the Republic of South Africa. The result of its revenue from external
customers in South Africa is R22.044 billion (2014: R19.402 billion), and the total revenue from
external customers from other countries is nil (2014: nil).
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For the year ended 31 May 2015

International distribution Mobile Solutions Corporate
—_— —_— —_— —_—

2015 2014 2015 2014 2015 2014 2015 2014
R'000 R'000 R'000 R000 R'000 R'000 R'000 R'000
(58 239) (63302) 31806 23538 28 192 16 609 (93 754) (87 983)
3593 3315 2646 987 — — — —
(54 646) (59 987) 34452 24 525 28 192 16 609 (93 754) (87 983)
(46 958) (47 862) 28 559 24904 23975 12547 (93 754) (87 983)
(7 688) (12125) 5893 (378) 4217 4062 — —
- - - — - — 3691 —
18771 — = — = — = —
= — = 661 = — = —

(22 250) (40 235) 407 401 96 420 151077 134592 51832 62 321
500 203 596 611 41905 — 464 1498 6 000 —
477 953 556 376 449 306 96 420 151 541 136 090 57 832 62 321
- — 8257 3306 1657 912 310 142

— — 27722 7239 1445 1651 19 33
51424 — = — = — = —
- — 30 051 — — — — —
(26 792) (24 401) (147 536) (76 359) (18 011) (15 767) (134 912) (23 750)

The total non-current assets other than financial instruments and deferred tax assets located in South Africa is
R1.483 billion (2014: R1.164 billion), and the total non-current assets located in other countries is R459 million
(2014: R555 million).

The South African distribution segment includes revenues of R3.717 billion and R3.541 billion earned from two
external customers.
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For the year ended 31 May 2015

32.

EQUITY COMPENSATION BENEFIT
Forfeitable shares

During the year 2 937 836 (2014: 2 782 541) forfeitable shares were granted to executive directors
and qualifying employees (participant). The participant will forfeit the forfeitable shares if he/she
ceases to be an employee of an employer company before the vesting date or if the specified
performance conditions have not been met, unless otherwise specified by the rules or determined by
the Board. In the event that the participant is not in the employ of the Group, or the performance
conditions are not met, the shares allocated to the participant will be forfeited and will either be sold
on the open market by the escrow agent and the proceeds will be returned to the participating
employer, or may be retained by the Group for future awards.

Dividends declared in respect of these forfeitable shares are held in escrow until such time as the
performance conditions are met and the shares have vested. Shares forfeited during the vesting period
will forfeit any dividends pertaining to such shares. A dividend of 27 cents (2014: 25 cents) per
ordinary share was declared on 19 August 2014 (2014: 18 August 2013).

The performance condition for the fourth award of forfeitable shares vesting on 31 August 2014 is as

follows:

® 25% of the shares constituting the allocation are awarded for retention purposes and shall vest if
the employee is still employed within the Group at the vesting date (31 August 2014).

® 25% of the shares constituting the allocation will vest on the achievement by individual employees
of their individual key performance indicators.

® 50% of shares constituting the allocation will vest if the Group’s core HEPS are equal to or exceed
the core HEPS per ordinary share at the beginning of the performance period, 1 June 2011, by the
percentage change in the CPI over the performance period, plus 15%. There is no linear vesting to
this portion of the allocation.

The performance condition for the fifth award vesting on 31 August 2015 of forfeitable shares is as

follows:

® 40% of the awards are allocated towards retention. In order to receive this portion of the allocation
the employee is required to be employed within the Group at the vesting date (31 August 2015).

® 60% of the awards are allocated on the basis of 50% for growth in core headline earnings per
share and 10% for shareholder returns.

The 50% for growth in core headline earnings will be based on the following achievements:

* If growth is 5% above CPI over three years, 20% of the 50% will vest.

® If growth is 10% above CPI over three years, an additional 50% (i.e. a total of 70%) of the 50%
will vest.

® If growth is 25% above CPI over three years, a further 30% (i.e. a total of 100%) of the 50%
will vest.

The 10% for shareholder return will be based on a 10% compounded growth in the share price over
the three-year vesting period measured with reference to the weighted average price per share during
the month of the commencement of the allocation and the weighted average share price for the
month during which the vesting takes place, plus dividends over the three-year period.
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32.

EQUITY COMPENSATION BENEFIT continued

The performance condition for the sixth award vesting on 31 August 2016 of forfeitable shares is as

follows:

® 40% of the awards are allocated towards retention. In order to receive this portion of the allocation
the employee is required to be employed within the Group at the vesting date (31 August 2016).

® 60% of the awards are allocated on the basis of 50% for growth in core headline earnings per
share and 10% for shareholder returns.

The 50% for growth in core headline earnings will be based on the following achievements:
If growth is 5% above CPI over three years, 20% of the 50% will vest.

* If growth is 10% above CPI over three years, an additional 50% (i.e. a total of 70%) of the 50%
will vest.

® If growth is 25% above CPI over three years, a further 30% (i.e. a total of 100%) of the 50% will
vest.

The 10% for shareholder return will be based on a 10% compounded growth in the share price over
the three-year vesting period measured with reference to the weighted average price per share during
the month of the commencement of the allocation and the weighted average share price for the
month during which the vesting takes place, plus dividends over the three-year period.

The performance condition for the seventh award vesting on 31 August 2017 of forfeitable shares is

as follows:

® 40% of the awards are allocated towards retention. In order to receive this portion of the allocation
the employee is required to be employed within the Group at the vesting date (31 August 2017).

® 60% of the awards are allocated on the basis of 50% for growth in core headline earnings per
share and 10% for shareholder returns.

The 50% for growth in core headline earnings will be based on the following achievements:
If growth is 5% above CPI over three years, 20% of the 50% will vest.

® If growth is 10% above CPI over three years, an additional 50% (i.e. a total of 70%) of the 50%
will vest.

® If growth is 25% above CPI over three years, a further 30% (i.e. a total of 100%) of the 50% will
vest.

The 10% for shareholder return will be based on a 10% compounded growth in the share price over
the three-year vesting period measured with reference to the weighted average price per share during
the month of the commencement of the allocation and the weighted average share price for the
month during which the vesting takes place, plus dividends over the three-year period.
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For the year ended 31 May 2015

32.

EQUITY COMPENSATION BENEFIT continued

Movements in the number of forfeitable shares outstanding during the year are as follows:

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

Fair value
Number of grant
Grant date Vesting date  of shares R'000
At 31 May 2013 11636710 60 857
Third award 3824824 17977
Fourth award 4315783 19421
Fifth award 3496 103 23459
Granted during the year 2782541 24 347
Sixth award 2September 2013 31 August2016 | 2782541 | | 24347 |
Shares forfeited during the year (1074 880) (5724)
Third award (194 902) (916)
Fourth award (496 374) (2 234)
Fifth award (383 604) (2 574)
Shares vested during the year (3629922) (17 061)
Third award 31 August2013 | 3629922) | [ (17061) |
At 31 May 2014 9714 449 62 419
Fourth award 3819 409 17 187
Fifth award 3112499 20 885
Sixth award 2782541 24 347
Granted during the year 2 937 836 26 147
Seventh award 3 September 2014 31 August 2017 ‘ 2 937 836 | | 26 147 ‘
Shares forfeited during
the year (419 998) (3 346)
Fifth award (161 233) (1082)
Sixth award (258 765) (2 264)
Shares vested during the
year (3 819 409) (17 187)
Fourth award 31August 2014 | (3819409) | | (17187) |
At 31 May 2015 8412878 68 033
Fifth award | 2951266 19803 |
Sixth award | 2523776 22083 |
Seventh award | 2937836 26147 |

Refer to note 18 for the expense recognised in the statement of comprehensive income relating to

the equity compensation benefits.

The fair value of the shares is based on the value paid for the shares on the open market at grant

date.

The total number of forfeitable shares issued to executive directors during the period is 955 617

(2014: 1 010 060).

The share-based payment expense in relation to these executive directors is R8.9 million (2014

R5.6 million).

Refer to note 29 for details per Director.
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33.

COMMITMENTS
Future operating lease commitments
The Group leases various offices under non-cancellable operating lease agreements.

The lease terms are between one and five years, and the majority of lease agreements are renewable
at the end of the lease period at market rates.

The Group also leases various equipment under cancellable operating lease agreements.

The Group is required to give six months’ notice for the termination of the majority of these
agreements.

The lease expenditure charged to the statement of comprehensive income during the year is disclosed
in note 19.

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

I
2015 2014
R'000 R'000
Premises
Payable within one year 27 512 29434
Payable in two to five years 29 663 53526
Payable in greater than five years — 348
Equipment
Payable within one year 293 416
Payable in two to five years 204 342
Payable in greater than five years — —
57 672 84 066

Future funding commitments
The Group has committed to provide funding of R109.4 million to certain joint ventures
and associates.

The commitments are non-binding but have been undertaken with a reasonable expectation
of fulfilment.
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N
Number of
issued
ordinary Percentage
Country shares held
34, INTEREST IN SUBSIDIARIES, ASSOCIATES

AND JOINT VENTURES
2015
Subsidiaries
Directly held:
Subsidiaries of Blue Label Telecoms Limited
Activi Deployment Services Proprietary Limited RSA 100 100
Africa Prepaid Services Proprietary Limited RSA 420 920
Africa Prepaid Services Nigeria Limited Nigeria 10 000 000 24.01
Airtime Xpress Proprietary Limited RSA 200 100
Blue Label Distribution Proprietary Limited RSA 100 100
Blue Label One Proprietary Limited RSA 300 100
Blue Label Investments Proprietary Limited RSA 1200 000 100
BLT USA Inc. USA 100 100
Budding Trade 1170 Proprietary Limited RSA 100 100
Cellfind Proprietary Limited RSA 1000 100
Datacel Direct Proprietary Limited RSA 100 100
Kwikpay SA Proprietary Limited RSA 100 100
Panacea Mobile Proprietary Limited RSA 100 100
Simigenix Proprietary Limited RSA 120 100
The Prepaid Company Proprietary Limited RSA 10 000 100
The Post Paid Company Proprietary Limited RSA 200 100
TicketPros Proprietary Limited RSA 250 100
Transaction Junction Proprietary Limited RSA 120 60
Uninex Proprietary Limited RSA 100 100
Ventury Group Proprietary Limited RSA 2000 100
Viamedia Proprietary Limited RSA 3230 000 75
Virtual Voucher Proprietary Limited RSA 200 100
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Number of
issued
ordinary Percentage
Country shares held
34, INTEREST IN SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES continued
2015 continued
Subsidiaries continued
Indirectly held:
Subsidiary of Blue Label Investments
Proprietary Limited
Gold Label Investments Proprietary Limited RSA 1000 100
Subsidiary of The Prepaid Company
Proprietary Limited
Retail Mobile Credit Specialists Proprietary
Limited RSA 42 431 100
Subsidiary of Ventury Group Proprietary
Limited
Cigicell Proprietary Limited RSA 100 74
Subsidiary of Africa Prepaid Services
Proprietary Limited
Africa Prepaid Services Nigeria Limited Nigeria 10 000 000 51
Subsidiaries of Datacel Direct Proprietary
Limited
Blue Label Call Centre Proprietary Limited RSA 300 100
CNS Call Centre Proprietary Limited RSA 1000 100
Velociti Proprietary Limited RSA 1000 100
Blue Label Data Solutions Proprietary Limited RSA 100 81
Subsidiary of 2DFine Holdings Mauritius
2DFine Investments Mauritius Mauritius 1 100
Subsidiaries of Blue Label Mexico S.A.
de C.V.
SGC Servicios Y Gestion Corporation S.A.
de C.V. Mexico 500 99.8
Connecta Systems LLC USA 1000 100
Pagacel S.A. de C.V. Mexico 500 99.8
Transipago S.A. de C.V. Mexico 500 99.8
Associate of Blue Label Telecoms Limited
Lornanox Proprietary Limited RSA 120 40

213



viLe

NOTES TO THE GROUP ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

N\
Number of
issued
ordinary  Percentage
Country shares held
34. INTEREST IN SUBSIDIARIES, ASSOCIATES

AND JOINT VENTURES continued
2015 continued
Subsidiaries continued
Indirectly held:
Associates of Gold Label Investments
Proprietary Limited
Oxigen Services India Private Limited India 14 244 294 37.22
Mpower Softcomm Private Limited India 16 286 14.4*
Associate of Blue Label Data Solutions
Proprietary Limited
Forensic Intelligence Data Solutions Proprietary
Limited RSA 100 25
Associate of 2DFine Investments Mauritius
Mpower Softcomm Private Limited India 16 286 14.4*
Joint ventures
Joint venture of Blue Label Telecoms
Limited
Blue Label Mexico S.A. de C.V. Mexico 9200 46.64**
Joint venture of Blue Label Data Solutions
Proprietary Limited
Datacision Proprietary Limited RSA 100 50
Joint venture of Gold Label Investments
Proprietary Limited
2DFine Holdings Mauritius Mauritius 2 50
Joint venture of 2DFine Investments
Mauritius
Oxigen Services India Private Limited India 14 244 294 37.22**
Joint venture of Viamedia Proprietary
Limited
Supa Pesa Africa (Mauritius) Limited Mauritius 100 50
Supa Pesa South Africa Proprietary Limited RSA 200 50
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Number of
issued
ordinary Percentage
Country shares held
34, INTEREST IN SUBSIDIARIES, ASSOCIATES

AND JOINT VENTURES continued
2014
Subsidiaries
Directly held:
Subsidiaries of Blue Label Telecoms Limited
Activi Deployment Services Proprietary Limited RSA 100 100
Activi Technology Services Proprietary Limited RSA 300 100
Africa Prepaid Services Proprietary Limited RSA 420 90
Africa Prepaid Services Nigeria Limited Nigeria 10 000 000 24.01
Airtime Xpress Proprietary Limited RSA 200 100
Blue Label Distribution Proprietary Limited RSA 100 100
Blue Label Engage Proprietary Limited RSA 1000 50.1
Blue Label One Proprietary Limited RSA 300 100
Blue Label Investments Proprietary Limited RSA 1200 000 100
BLT USA Inc. USA 100 100
Budding Trade 1170 Proprietary Limited RSA 100 100
Cellfind Proprietary Limited RSA 1000 100
Datacel Direct Proprietary Limited RSA 100 100
Kwikpay SA Proprietary Limited RSA 100 100
Matragon Proprietary Limited RSA 100 100
Panacea Mobile Proprietary Limited RSA 100 100
Simigenix Proprietary Limited RSA 120 100
The Prepaid Company Proprietary Limited RSA 10 000 100
The Post Paid Company Proprietary Limited RSA 200 100
TicketPros Proprietary Limited RSA 250 100
Transaction Junction Proprietary Limited RSA 120 60
Uninex Proprietary Limited RSA 100 100
Ventury Group Proprietary Limited RSA 2 000 100
Virtual Voucher Proprietary Limited RSA 200 100
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N
Number of
issued
ordinary Percentage
Country shares held
34. INTEREST IN SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES continued
2014 continued
Subsidiaries continued
Indirectly held:
Subsidiary of Blue Label Investments
Proprietary Limited
Gold Label Investments Proprietary Limited RSA 1000 100
Subsidiary of The Prepaid Company
Proprietary Limited
Retail Mobile Credit Specialists Proprietary
Limited RSA 42 431 100
Subsidiary of Ventury Group Proprietary
Limited
Cigicell Proprietary Limited (refer to note 5
included in Group statement of changes in
equity) RSA 100 100
Subsidiary of Africa Prepaid Services
Proprietary Limited
Africa Prepaid Services Nigeria Limited Nigeria 10 000 000 51
Subsidiaries of Datacel Direct Proprietary
Limited
Blue Label Call Centre Proprietary Limited RSA 300 100
CNS Call Centre Proprietary Limited RSA 1000 100
Velociti Proprietary Limited RSA 1000 100
Blue Label Data Solutions Proprietary Limited RSA 100 81
Subsidiary of 2DFine Holdings Mauritius
2DFine Investments Mauritius Mauritius 1 100
Subsidiaries of Blue Label Mexico S.A. de
C.V.
SGC Servicios Y Gestion Corporation S.A. de
C.V. Mexico 500 99.8
Connecta Systems LLC USA 1000 100
Pagacel S.A. de C.V. Mexico 500 99.8
Transipago S.A. de C.V. Mexico 500 99.8
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\
Number of
issued
ordinary Percentage
Country shares held
34. INTEREST IN SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES continued
2014 continued
Subsidiaries continued
Indirectly held:
Associates of Gold Label Investments
Proprietary Limited
Smart Voucher Limited trading as Ukash United 57 375 861 17.25*
Kingdom
Oxigen Services India Private Limited India 14 244 294 37.22
Associates of Blue Label Data Solutions
Proprietary Limited
Dual Data Proprietary Limited RSA 100 50
Forensic Intelligence Data Solutions Proprietary
Limited RSA 100 25
Joint ventures
Joint venture of Blue Label Telecoms
Limited
Blue Label Mexico S.A. de C.V. Mexico 9200 45.57**
Joint venture of Blue Label Data Solutions
Proprietary Limited
Datacision Proprietary Limited RSA 100 50
Joint venture of Gold Label Investments
Proprietary Limited
2DFine Holdings Mauritius Mauritius 2 50
Joint venture of 2DFine Investments
Mauritius
Oxigen Services India Private Limited India 14 244 294 37.22%*
* Significant influence is demonstrated by the Company as a result of representation on the Board of Directors.
** Joint control is demonstrated by the composition of and decision-making powers afforded to the Board of
Directors.
35. SUBSEQUENT EVENTS

A final dividend of R209.1 million (31 cents per ordinary share) was declared for the year ended
31 May 2015, payable on Monday, 14 September 2015, to shareholders recorded in the register at the

close of business on Friday, 11 September 2015.
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COMPANY STATEMENT OF FINANCIAL POSITION

For the year ended 31 May 2015

I
2015 2014
Notes R'000 R’000
ASSETS
Non-current assets 3640 112 3354 441
Property and equipment 3 10911 16916
Intangible assets 4 69 253
Deferred taxation asset 5 4058 6737
Investment in subsidiaries 6.1 3240 227 3012304
Investment in and loans to joint ventures and associates 6.2 304 175 255 196
Loan receivable 7 80 672 63 035
Current assets 7739 35450
Loans to subsidiaries 6.1 976 31565
Trade and other receivables 8 4209 2 467
Current tax assets 271 —
Cash and cash equivalents 9 2283 1418
Total assets 3 647 851 3389 891
EQUITY AND LIABILITIES
Capital and reserves 2758 134 2891274
Share capital 10 * *
Share premium 4012 359 4012 359
Treasury shares (30 295) (30 887)
3982 064 3981472
Equity compensation benefit reserve 15 366 12 246
Share-based payment reserve 295 295
Accumulated loss (1239 591) (1102 739)
Non-current liabilities 90 121 498 617
Trade and other payables 12 ‘ 90 121 ‘ — ‘
Current liabilities 799 596 498 617
Trade and other payables 12 44 705 23291
Loans from subsidiaries 13 754 891 474 949
Current tax liabilities — 377
Total equity and liabilities 3 647 851 3389891

* Less than R1 000.

The notes on pages 223 to 247 are an integral part of these financial statements.



COMPANY STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 May 2015

——
2015 2014

Notes R'000 R'000

Other income 142 245 96 837
Employee compensation and benefit expense 14 (85 186) (55 702)
Depreciation, amortisation and impairment charges (6 518) (7019)
Other expenses (8 110) (64 389)
Operating profit/(loss) 15 42 431 (30273)
Finance costs 16 (6 284) (775)
Finance income 16 11797 7 806
Net profit/(loss) before taxation 47 944 (23 242)
Taxation 17 (2 679) 535
Net profit/(loss) for the year 45 265 (22 707)
Other comprehensive income for the year, net of tax — —
Total comprehensive profit/(loss) for the year 45 265 (22 707)

The notes on pages 223 to 247 are an integral part of these financial statements.
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COMPANY STATEMENT OF CHANGES IN EQUITY

For the year ended 31 May 2015

Share
capital
R’000

Share
premium
R’000

Balance as at 31 May 2013

*

4012 359

Net loss for the year
Other comprehensive income

Total comprehensive loss
Shares purchased during the year

Shares awarded to Group companies as part of equity
compensation scheme

Shares forfeited by Group companies as part of equity
compensation scheme

Equity compensation scheme shares vested
Equity compensation movements
Dividends

Balance as at 31 May 2014

4012 359

Net profit for the year
Other comprehensive income

Total comprehensive profit

Shares purchased during the year

Shares awarded to Group companies as part of equity
compensation scheme

Shares forfeited by Group companies as part of equity
compensation scheme

Equity compensation scheme shares vested

Equity compensation movements

Dividends

Balance as at 31 May 2015

4012 359

*Less than R1 000.
The notes on pages 223 to 247 are an integral part of these financial statements.



COMPANY STATEMENT OF CHANGES IN EQUITY conTiNueD

For the year ended 31 May 2015

Equity
compensation
benefit Share-based

Treasury reserve payment Accumulated Total
shares R'000 reserve loss equity
(39 403) 15815 295 (911 405) 3077 661
_ _ — (22 707) (22 707)

_ _ — (22 707) (22 707)
(11120) — — — (11120)
14 370 — — — 14 370
(3275) — — — (3275)
8 541 (8 541) — — _
— 4972 — — 4972
— — — (168 627) (168 627)

(30 887) 12 246 295 (1102 739) 2 891274
— — — 45 265 45 265

— — — 45 265 45 265
(19 131) — — — (19 131)
14 915 — — — 14 915
(3 346) — — — (3 346)
8 154 (8 154) — — —
— 11274 — — 11274
— — — (182 117) (182 117)

(30 295) 15 366 295 (1239 591) 2758134
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COMPANY STATEMENT OF CASH FLOWS

For the year ended 31 May 2015

——
2015 2014
Notes R’000 R’000
Cash flows from operating activities 18 47 833 (17 969)
Interest received 250 527
Interest paid (6 284) (775)
Taxation paid 19 (648) (8 254)
Cash generated by operations 41 151 (26 471)
Cash flows from investing activities
Acquisition of property, plant and equipment 3 (310) (147)
Proceeds on sale of property, plant and equipment 1 63
Acquisition of intangible assets 4 (19) (34)
Loans repaid by subsidiaries 99 431 21227
Loans advanced to subsidiaries (22 416) (27 714)
Acquisition of subsidiaries (144 975) (25 201)
Loans advanced to Blue Label Mexico 6 (48 979) (85 765)
Settlement of contingent consideration (4 113) —
Proceeds from disposal of subsidiary 2400 —
Net cash utilised in investing activities (118 980) (117 565)
Cash flows from financing activities
Borrowings raised from subsidiaries 13 279 942 324 091
Dividends paid (182 117) (168 627)
Treasury shares acquired 10 (19 131) (11120)
Net cash generated from financing activities 78 694 144 344
Net increase in cash and cash equivalents 865 308
Cash and cash equivalents at the beginning of the period 1418 1110
Cash and cash equivalents at the end of the period 9 2283 1418

The notes on pages 223 to 247 are an integral part of these financial statements.



NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS

For the year ended 31 May 2015

1. ACCOUNTING POLICIES AND CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS
The accounting policies and critical accounting estimates and assumptions applied to the Company

annual financial statements are consistent with the Group accounting policies as detailed on pages
121 to 141.

2. FINANCIAL RISKS
In the course of its business, the Company is exposed to a number of financial risks: credit risk,
liquidity risk and market risk (including foreign currency and other price risk). This note presents the
Company’s objectives, policies and processes for managing its financial risk and capital.

Credit risk

Credit risk arises because a counterparty may fail to meet its obligations to the Company. The
Company is exposed to credit risks on financial instruments such as receivables, loans receivable and
cash.

Trade and other receivables consist primarily of invoiced amounts owing from related parties. The
recoverability of these amounts are regularly monitored with reference to the counterparties’ financial
performance. Where necessary, a provision for impairment is made.

The Company places cash and cash equivalents with major banking groups and quality institutions
that have high credit ratings.

Loans are only granted to holders with an appropriate credit history, taking into account the holder’s
financial position and past experience.

The Company’s maximum credit risk exposure is the carrying amount of all financial assets on the
statement of financial position and sureties provided with the maximum amount the Company could
have to pay if the sureties are called on amounting to R1.5 billion (2014: R1 billion).
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NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS

For the year ended 31 May 2015

CONTINUED

—_—
2015 2014
R’000 R'000
FINANCIAL RISKS continued
Loans to subsidiaries and joint venture
Group 1 — _
Group 2 976 32619
Group 3 — —
976 32619
Loans receivable
Group 1 — _
Group 2 80672 63 035
Group 3 — _
80672 63 035
Trade receivables
Counterparties without external credit rating
Group 1 — _ ‘
Group 2 3592 —
Group 3 — — ‘
Total unimpaired trade receivables 3592 —

The rating groups for counterparties without external credit ratings are categorised as follows:

Group 1 — New customers/related parties (less than six months).

Group 2 - Existing customers/related parties (more than six months) with no defaults in the past.
Group 3 - Existing customers/related parties (more than six months) with some defaults in the past. All

defaults were fully recovered.

Cash at bank and short-term bank deposits
Credit rating based on latest Fitch local currency long-term issuer default ratings.

—_—
2015 2014
R’000 R'000
BBB 2088 —
BBB- 195 1418
2283 1418
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2.

FINANCIAL RISKS continued

Liquidity risk

Liquidity risk arises when a company encounters difficulties to meet commitments associated with
liabilities and other payment obligations. The Company’s objective is to maintain prudent liquidity risk
management by maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market
positions. Company finance monitors rolling forecasts of the Company’s liquidity requirements to
ensure it has sufficient cash to meet operational needs. Due to the dynamic nature of the underlying
businesses, the Company aims to maintain flexibility in funding by keeping committed credit lines
available.

Management is satisfied as to the liquidity of the Company since the majority of the current liabilities
relate to the loans from subsidiaries. These subsidiaries are 100% held by the Company and therefore
the Company has control of their assets including cash resources.

The Company and a subsidiary company have issued a cross surety in respect of a guarantee for an
overdraft facility in the amount of R19.85 million in favour of FNB, a division of FirstRand Bank
Limited. This facility was unutilised as at 31 May 2015. In addition, the Company and four of its
subsidiaries have issued a cross surety in the amount of R1.3 million.

The Company has issued a surety in respect of a guarantee in the amount of R80.7 million in favour of
third parties, for normal trade obligations of group companies.

Maturity of financial liabilities

Payable in:
More than More than More than
Less than one month  one year two years
one month  but not but not but not
oron exceeding exceeding exceeding More than
demand oneyear twoyears fiveyears five years

R’000 R'000 R'000 R’000 R000
2015
Loans from subsidiaries 754 891 — — — —
Trade and other payables* 2785 10 946 48 425 55300 —
Total 757 676 10 946 48 425 55 300 —
2014
Loans from subsidiaries 474 949 — — — —
Trade and other payables* 2512 11557 — — —
Total 477 461 11557 — — —

* Trade and other payables exclude non-financial instruments being VAT and certain amounts within
accruals and sundry creditors.
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FINANCIAL RISKS continued
Market risk

Market risk is the risk that changes in market prices (interest rate and currency risk) will affect the
Company’s income or the value of its holding of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

The Company is exposed to risks from movements in foreign exchange rates and interest rates that
affect its assets, liabilities and anticipated future transactions.

Fair value measurement hierarchy:

® Level 1: fair value based on quoted prices (unadjusted) in active markets for identical assets or
liabilities;

® Level 2: fair value based on inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices); or

® Level 3: fair value based on inputs for the asset or liability that are not based on observable market
data (that is, unobservable inputs).

Contingent consideration, included in trade and other payables are level 3 financial liabilities.

Changes in level 3 instruments are as follows:

—_—
2015 2014
R'000 R'000

Contingent consideration

Opening balance 7 256 3030

Acquisition of Panacea Proprietary Limited — 6 155

Acquisition of Viamedia Proprietary Limited 84783 —

Settlements (4 113) (1 .800)

Gains and losses recognised in profit or loss 5354 (129)

Closing balance 93 280 7 256

Total gains or losses for the period included in profit or loss for

liabilities held at the end of the reporting period, under:

Other income (923) (827)

Interest paid 6 277 698

Change in unrealised gains or losses for the period

included in profit or loss for liabilities held at the end

of the reporting period 1382 698
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2. FINANCIAL RISKS continued
Cash flow and fair value interest rate risk
The Company's cash flow interest rate risk arises from loans receivable and cash and cash equivalents.
The Company is not exposed to fair value interest rate risk as the Company does not have any fixed
interest-bearing instruments carried at fair value nor any interest-bearing borrowings.

As part of the process of managing the Company’s exposure to interest rate risk, interest rate
characteristics of new borrowings and the refinancing of existing borrowings are positioned according
to expected movements in interest rates.

Foreign currency risk

The Company is exposed to foreign currency risk from transactions. Transaction exposure arises due to
the Company granting loans to affiliated companies in foreign currencies.

The Company manages its exposure to foreign currency risk by ensuring that the net foreign currency
exposure remains within acceptable levels. Hedging instruments are used in certain instances to reduce
risks arising from foreign currency fluctuations. The Company did not enter into any forward exchange
contracts during the period under review.

IFRS 7 - Sensitivity Analysis

The Company has used a sensitivity analysis technique that measures the estimated change to the
statement of comprehensive income of either an instantaneous increase or decrease of

1% (100 basis points) in market interest rates or a 10% strengthening or weakening of the rand
against all other currencies, from the rates applicable at 31 May 2015, for each class of financial
instrument with all other variables remaining constant. This analysis is for illustrative purposes only, as
in practice market rates rarely change in isolation.

Interest rate risks

The interest rate sensitivity analysis is based on the following assumptions:

® Changes in market interest rates affect the interest income or expense of variable interest financial
instruments; and

® Changes in market interest rates only affect interest income or expense in relation to financial
instruments with fixed interest rates if these are recognised at fair value.

Under these assumptions, a 1% increase or decrease in market interest rates at 31 May 2015 would
increase or decrease profit before tax by R22 830 (2014: R655 070).
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FINANCIAL RISKS continued
Foreign currency risk
Financial instruments by currency

2015 2014
ZAR usD Total ZAR usD Total
R’000 R’000 R’000 R'000 R'000 R'000
Financial assets
Cash 2283 — 2283 1418 — 1418
Trade and other
receivables* 3592 — 3592 177 — 177
Loans to subsidiaries and
associates 976 976 31565 1054 32619
Loans receivable — 80 672 80 672 — 63 035 63 035
6 851 80 672 87 523 33160 64 089 97 249
Financial liabilities
Non-interest-bearing
borrowings 754 891 — 754891 474 949 — 474949
Trade and other payables* 117 456 — 117 456 14 069 — 14 069
872 347 — 872347 489018 — 489018
Net financial position (865 496) 80672 (784 824) (455 858) 64 089 (391 769)

* Trade and other receivables and trade and other payables exclude non-financial instruments.

With a 10% strengthening or weakening in the rand against the US dollar, profit before tax would
increase or decrease by R8.1 million respectively.

Capital risk

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as
a going concern in order to provide returns for shareholders and benefits for other stakeholders and to

maintain an optimal capital structure to reduce the cost of capital. Although the Company is in a deficit
position, the value of its significant subsidiary exceeds the carrying value.

In order to maintain or adjust this capital structure, the Company may issue new shares, adjust the
amount of dividends paid to shareholders, return capital to shareholders or sell assets to reduce debt.

The Company defines capital as capital and reserves and non-current borrowings.

The Company is not subject to externally imposed capital requirements. There were no changes to the
Company’s approach to capital management during the year.

Fair value measurement

For all short-term financial assets and liabilities, the carrying amount is regarded as an approximation of

the fair value.
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Computer  Furniture Office  Leasehold

equip- and Motor equip-  improve-

ment fittings  vehicles ment ments Total

R'000 R'000 R'000 R'000 R'000 R'000

3. PROPERTY AND EQUIPMENT

Year ended 31 May 2015
Opening carrying amount 92 388 620 11 15705 16916
Additions 131 20 66 93 — 310
Disposals — — — — — —
Depreciation charge (62) (194) (233) (110) (5716) (6 315)
Closing carrying amount 161 214 453 94 9989 10911
At 31 May 2015
Cost 1017 2083 1261 2430 39008 45799
Accumulated depreciation (856) (1869) (808) (2336) (29019) (34888)
Carrying amount 161 214 453 94 9989 10911
Year ended 31 May 2014
Opening carrying amount 69 665 907 539 21421 23 601
Additions 81 36 — 24 — 141
Disposals Q)] — (39) — — (40)
Depreciation charge (57) (313) (248) (452) (5716) (6 786)
Closing carrying amount 92 388 620 111 15705 16916
At 31 May 2014
Cost 886 2 062 1196 2337 39008 45489
Accumulated depreciation (794)  (1674) (576) (2226) (23303) (28573)
Carrying amount 92 388 620 111 15705 16916

There are no property and equipment assets that are encumbered.
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N
Computer
software Other Total
R’000 R’000 R’000

INTANGIBLE ASSETS
Year ended 31 May 2015
Opening carrying amount 78 175 253
Additions 19 — 19
Amortisation charge (63) (140) (203)
Closing carrying amount 34 35 69
At 31 May 2015
Cost 2 606 700 3 306
Accumulated amortisation (2572) (665) (3 237)
Carrying amount 34 35 69
Year ended 31 May 2014
Opening carrying amount 137 315 452
Additions 34 — 34
Amortisation charge (93) (140) (233)
Closing carrying amount 78 175 253
At 31 May 2014
Cost 2587 700 3287
Accumulated amortisation (2 509) (525) (3034)
Carrying amount 78 175 253
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—_—
2015 2014
R'000 R'000
5. DEFERRED TAXATION
At the beginning of the year (6 737) (5 698)
Credited/(charged) to the statement of comprehensive income:
Provisions (5 876) 6 850
Tax losses 5 355 (8121)
Capital allowances (49) (49)
Equity compensation benefit 3237 (105)
Other 12 386
At the end of the year (4 058) (6 737)
Deferred taxation comprises:
Provisions (6 817) (947)
Tax losses (2 766) (8121)
Capital allowances 87 136
Equity compensation benefit 6 486 3249
Other (1 048) (1 060)
(4 058) (6 737)
The analysis of deferred tax assets and deferred tax liabilities
is as follows:
Deferred tax assets
Deferred tax assets to be recovered after more than 12 months 3398 458
Deferred tax assets to be recovered within 12 months (7 456) (7 195)
(4 058) (6 737)
Deferred tax liabilities
Deferred tax liabilities to be recovered after more than
12 months — —
Deferred tax liabilities to be recovered within 12 months — —
Net deferred tax asset (4 058) (6737)

Where deferred tax assets have been recognised, a formal process of assessment of the future
profitability of the Company has been performed based on detailed budgets and cash flow forecasts.
As a result, management believes that the current tax losses will be utilised within one to five years.
There are no unrecognised tax losses in the current year (2014: Rnil).
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_—
2015 2014
R’000 R'000

6. INVESTMENTS IN GROUP COMPANIES AND RELATED LOANS

6.1 Investments in and loans to subsidiaries

Shares at cost less amounts written off 3240 227 3012304
Loans owing by subsidiaries less amounts written off 976 31565
3241203 3043 869

In the current year Viamedia Proprietary Limited was acquired. Refer to note 26 of the Group annual

financial statements.

In the current year Blue Label Engage Proprietary Limited was disposed of for R2.4 million. The loss on
disposal of R333 676 is included in other expenses in the statement of comprehensive income. Refer

to note 25 of the Group annual financial statements.

Details are reflected below:

\
Loans Provision
owing by for
Shares at  subsidiaries impairment
cost R’000 R’000

2015

Activi Deployment Services Proprietary Limited 5060 — —
Africa Prepaid Services Proprietary Limited 61520 87 898 (149 418)
Africa Prepaid Services Nigeria Limited 14 000 28 740 (42 740)
Blue Label Distribution Proprietary Limited** 194 000 — —
Blue Label Investments Proprietary Limited 108 416 — —
Blue Label One Proprietary Limited 40 000 — —
BLT USA Inc. 307 = =
Budding Trade Proprietary Limited** 6 000 — —
Cellfind SA Proprietary Limited 290 000 — (141 841)
Cigicell Proprietary Limited 295 = =
Datacel Direct Proprietary Limited 150 000 — (16 073)
Gold Label Investments Proprietary Limited 29 400 95 683 (121 148)
Kwikpay SA Proprietary Limited** 22 500 — —
Matragon Proprietary Limited** * — —
Panacea Mobile Proprietary Limited 27 480 — —
Simigenix Proprietary Limited * — —
The Post Paid Company Proprietary Limited** 1500 — —
The Prepaid Company Proprietary Limited** 2 150 215 — —
TicketPros Proprietary Limited** 14700 — —
Transaction Junction Proprietary Limited 4200 — —
Uninex Proprietary Limited * 976 —
Velociti Proprietary Limited 7 185 — —
Ventury Group Proprietary Limited** 98 406 — —
Viamedia Proprietary Limited 229 158 — =
Virtual Voucher Proprietary Limited** 44 784 — —
3499 126 213 297 (471 220)

*  Less than R1 000.

** These investments have been pledged as security to Investec Bank Limited in terms of the facility. For details on
percentage held, country of incorporation and issued shares, refer to note 34 in the Group notes. Refer to notes 15

and 21 for details on impairments.
All loans are interest free and repayable on demand.
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INVESTMENTS IN GROUP COMPANIES AND RELATED LOANS continued
Investments in and loans to subsidiaries continued

Loans Provision )

owing by for
Shares at subsidiaries impairment
cost R’000 R’000

2014
Activi Technology Services Proprietary Limited * — —
Activi Deployment Services Proprietary Limited 5060 — —
Africa Prepaid Services Proprietary Limited! 61520 75 644 (137 164)
Africa Prepaid Services Nigeria Limited' 14 000 17 510 (31510)
Blue Label Distribution Proprietary Limited** 194 000 —
Blue Label Engage Proprietary Limited 2735 —
Blue Label Investments Proprietary Limited 108 416 —
Blue Label One Proprietary Limited 40 000 —
BLT USA Inc.? 307 —
Budding Trade Proprietary Limited** 6 000 —
Cellfind SA Proprietary Limited 290 000 (141 841)
Cigicell Proprietary Limited 295 —
Datacel Direct Proprietary Limited 150 000 (16 073)
Gold Label Investments Proprietary Limited 29 400 180 201 (175 075)
Kwikpay SA Proprietary Limited** 22 500 —
Matragon Proprietary Limited** * —_
Panacea Mobile Proprietary Limited 27 479 —
Simigenix Proprietary Limited * —
The Post Paid Company Proprietary Limited** * — —
The Prepaid Company Proprietary Limited** 2150214 — —
TicketPros Proprietary Limited 14 700 — —
Transaction Junction Proprietary Limited 4200 — —
Uninex Proprietary Limited * 976 —
Velociti Proprietary Limited 7 185 — —
Ventury Group Proprietary Limited** 98 406 — —
Virtual Voucher Proprietary Limited** 44784 — —
3271201 274 331 (501 663)

*  Less than R1 000.

** These investments have been pledged as security to Investec Bank Limited in terms of the facility. For details on
percentage held, country of incorporation and issued shares, refer to note 34 in the Group notes. Refer to notes 15

and 21 for details on impairments.

" These loans bear interest at prime + 2% and are repayable on demand. All other loans are interest free and are

repayable on demand.

2 On 1 April 2014 BLT USA Inc. distributed its loan to 2DFine Holdings Mauritius of R63 million to Blue Label Telecoms
Limited as a dividend in anticipation of deregistration. 2DFine Holdings Mauritius is a joint venture of Gold Label
Investments Proprietary Limited. This loan receivable is disclosed in note 7. The excess of R10 million represents
dividends received from BLT USA Inc. and is included in other income. Refer to note 15.

233



vee

NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS conTINUED

For the year ended 31 May 2015

6.2

INVESTMENTS IN GROUP COMPANIES AND RELATED LOANS continued
Investments in and loans to subsidiaries continued

In the current year Viamedia Proprietary Limited was acquired. Refer to note 26 in the Group notes for

details of these acquisitions.

In the current year Blue Label Engage was disposed of for R2.4 million. The loss on disposal of
R333 676 is included in other expenses in the statement of comprehensive income. Refer to note 25

of the Group notes for further details.

—_—
2015 2014
R’000 R'000
Investments in and loans to joint ventures and associates
Shares as at the beginning of the year 254 142 164 826
Acquisition of joint venture and associate 50 033 89316
Shares as at the end of the year 304 175 254142
Loans at the beginning of the year 1054 —
Loan granted to joint venture capitalised (50 033) (89 316)
Loans granted to joint venture 48 979 86 819
Unrealised foreign exchange profit on loans to joint ventures — 3551
Loans at the end of the year — 1054
Closing net book value 304 175 255196

On 10 September 2013 a loan of R85.8 million was advanced to Blue Label Mexico S.A. de C.V. (BLM).
This loan was capitalised on 18 December 2013. The difference of R3.5 million relates to foreign

exchange movements.

There was no impairment of investment in joint ventures. The terminal growth rates applied was 3.5%
(2014: 3.5%). The weighted average cost of capital used to discount these cash flows was 18.46%
(2014: 17.44%). The discount rates used are pre-tax and reflect specific risks relating to the relevant

companies.

The discount rate used when calculating the value-in-use calculations would need to be increased by
2.25% before any impairments would need to be recognised. Refer to note 6 of the Group annual

financial statements.
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6. INVESTMENTS IN GROUP COMPANIES AND RELATED LOANS continued
6.2 Investments in and loans to joint ventures and associates continued
Loans to joint venture

—_—
Interest 2015 2014
rate R'000 R'000
Blue Label Mexico S.A. de C.V. 4.50% — 1054
— — 1054
The loans are neither past due nor impaired with a low risk of default.
Loans to joint ventures have no fixed terms of repayment.
Shares in associate and joint venture acquired during the year:
Percentage
Date Country of interest
acquired incorporation acquired
Lornanox Proprietary Limited Associate 22 January South Africa 40
2015
Blue Label Mexico S.A. de C.V.* Joint venture 1 September Mexico 1.07
2014

* In the current year, there was a further capital contribution of R50 million to BLM. This comprised R49 million loaned
in September 2014 together with the R1 million loan outstanding at the beginning of the financial year. This resulted

in a dilution of shares held by an outside shareholder increasing our shareholding to 46.64%.

N
Assets Liabilities Revenues Loss
R’000 R’000 R’000 R’000
2015
Blue Label Mexico S.A. de C.V. 334 270 94 773 3526 421 (186 156)
Lornanox Proprietary Limited — — — —
2014
Blue Label Mexico S.A. de C.V. 393801 58 777 2 865 340 (131 465)
—_—
2015 2014
R’000 R'000
7. LOAN RECEIVABLE
Interest-bearing loan receivable 80 672 63 035
80 672 63 035

Interest-bearing loans bear interest at 10% per annum.

The loans receivable are neither past due nor impaired with a low risk of default. Loan receivable

balance is from a related party (refer to note 21).
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——
2015 2014
R’000 R'000
TRADE AND OTHER RECEIVABLES
Trade receivables — —
Sundry debtors 26 211
Prepayments 591 535
VAT — 1721
Amounts due from related parties (refer to note 21) 3592 —
4209 2 467
The ageing of trade receivables, including amounts due from related parties, at the reporting date is as
follows:
Gross  Impairment Net
R’000 R'000 R’000
31 May 2015
Fully performing 3592 — 3592
Past due by one to 30 days — — —
Past due by 31 to 60 days — — —
Past due by 61 to 90 days — — —
Past due by more than 90 days — — —
3592 — 3592

31 May 2014

Fully performing —
Past due by one to 30 days —_
Past due by 31 to 60 days —_
Past due by 61 to 90 days —_
Past due by more than 90 days —

Based on the financial performance of the relevant debtors, management does not consider there to
be any indications of potential default in respect of the fully performing book.

—_—
2015 2014
R’'000 R'000

CASH AND CASH EQUIVALENTS

Cash at bank 2283 1418
2283 1418
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I I
2015 2014
Number Number 2015 2014
of shares of shares R’000 R'000
10. SHARE CAPITAL
Authorised
Total authorised share capital
of ordinary shares (par value
of R0.000001 each) 1 000 000 000 1000 000 000 1 1

Issued
Balance at the beginning

of the year 663 896 358 661 635 258 9 *
Shares acquired during the
year (2 252 420) (1368 822) L *
Shares vested during the year
— Blue Label Telecoms Limited 1811995 1817292 9 *
Shares vested during the year
— Blue Label Telecoms Limited

subsidiaries 2007 413 1812 630 @ *
Balance at the end of the year 665 463 346 663 896 358 * *

* Less than R1 000.

Allissued shares are fully paid

up.

The total number of shares in issue, including shares held as treasury shares as at 31 May 2015, is
674 509 042 (2014: 674 509 042).

The Company acquired 2 252 420 (2014: 1 368 822 ) shares at an average price of R8.49 (2014:
R8.12) on the JSE in order to grant forfeitable shares to employees and Directors.

The amount paid to acquire these shares was R19 131 983 (2014: R11 120 071) and has been

deducted from shareholders’ equity.

These shares are held as “treasury shares”. Refer to note 11 for details on the forfeitable shares.
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EQUITY COMPENSATION BENEFIT
Forfeitable shares

During the year 1 261 973 (2014: 1 140 180) forfeitable shares were granted to executive directors
and qualifying employees (participant). The participant will forfeit the forfeitable shares if he/she
ceases to be an employee of an employer company before the vesting date or if the specified
performance conditions have not been met, unless otherwise specified by the rules or determined by
the Board. In the event that the participant is not in the employ of the Group, or the performance
conditions are not met, the shares allocated to the participant will be forfeited and will either be sold
on the open market by the escrow agent and the proceeds will be returned to the participating
employer, or may be retained by the Group for future awards.

Dividends declared in respect of these forfeitable shares are held in escrow until such time as the
performance conditions are met and the shares have vested. Shares forfeited during the vesting period
will forfeit any dividends pertaining to such shares. A dividend of 27 cents (2014: 25 cents) per
ordinary share was declared on 19 August 2014 (2014: 18 August 2013).

The performance condition for the fourth award of forfeitable shares vesting on 31 August 2014 was

as follows:

® 25% of the shares constituting the allocation are awarded for retention purposes and shall vest if
the employee is still employed within the Group at the vesting date (31 August 2014).

® 25% of the shares constituting the allocation will vest on the achievement by individual employees
of their individual key performance indicators.

® 50% of shares constituting the allocation will vest if the Group’s core HEPS are equal to or exceed
the core HEPS per ordinary share at the beginning of the performance period, 1 June 2011, by the
percentage change in the CPI over the performance period, plus 15%. There is no linear vesting to
this portion of the allocation.

The performance condition for the fifth award vesting on 31 August 2015 of forfeitable shares is as

follows:

® 40% of the awards are allocated towards retention. In order to receive this portion of the allocation

the employee is required to be employed within the Group at the vesting date (31 August 2015).

60% of the awards are allocated on the basis of 50% for growth in core headline earnings per

share and 10% for shareholder returns.

® The 50% for growth in core headline earnings will be based on the following achievements.

® If growth is 5% above CPI over three years, then 20% of the 50% will vest.

® If growth is 10% above CPI over three years, then an additional 50% (i.e. a total of 70%) of the
50% will vest.

® If growth is 25% above CPI over three years, then a further 30% (i.e. a total of 100%) of the 50%
will vest.

The 10% for shareholder return will be based on a 10% compounded growth in the share price over
the three-year vesting period measured with reference to the weighted average price per share during
the month of the commencement of the allocation and the weighted average share price for the
month during which the vesting takes place, plus dividends over the three-year period.
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1.

EQUITY COMPENSATION BENEFIT

Forfeitable shares

The performance condition for the sixth award vesting on 31 August 2016 of forfeitable shares is as

follows:

® 40% of the awards are allocated towards retention. In order to receive this portion of the allocation
the employee is required to be employed within the Group at the vesting date (31 August 2016).

® 60% of the awards are allocated on the basis of 50% for growth in core headline earnings per
share and 10% for shareholder returns.

The 50% for growth in core headline earnings will be based on the following achievements:

* If growth is 5% above CPI over three years, then 20% of the 50% will vest.

® If growth is 10% above CPI over three years, then an additional 50% (i.e. a total of 70%) of the
50% will vest.

® If growth is 25% above CPI over three years, then a further 30% (i.e. a total of 100%) of the 50%
will vest.

The 10% for shareholder return will be based on a 10% compounded growth in the share price over
the three-year vesting period measured with reference to the weighted average price per share during
the month of the commencement of the allocation and the weighted average share price for the
month during which the vesting takes place, plus dividends over the three-year period.

The performance condition for the seventh award vesting on 31 August 2017 of forfeitable shares is

as follows:

® 40% of the awards are allocated towards retention. In order to receive this portion of the allocation
the employee is required to be employed within the Group at the vesting date (31 August 2017).

® 60% of the awards are allocated on the basis of 50% for growth in core headline earnings per
share and 10% for shareholder returns.

The 50% for growth in core headline earnings will be based on the following achievements:
If growth is 5% above CPI over three years, 20% of the 50% will vest.

® If growth is 10% above CPI over three years, an additional 50% (i.e. a total of 70%) of the 50%
will vest.

® If growth is 25% above CPI over three years, a further 30% (i.e. a total of 100%) of the 50% will
vest.

The 10% for shareholder return will be based on a 10% compounded growth in the share price over
the three-year vesting period measured with reference to the weighted average price per share during
the month of the commencement of the allocation and the weighted average share price for the
month during which the vesting takes place, plus dividends over the three-year period.
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Forfeitable shares continued

NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS conTINUED

For the year ended 31 May 2015

Movements in the number of forfeitable shares outstanding during the year are as follows:

N\
Fair value
Grant Vesting Number of grant
date date of shares R’000
At 31 May 2013 5379 330 27 792
Third award 1888 167 8874
Fourth award 2 039 590 9178
Fifth award 1451573 9 740
Granted during the year 1140180 9977
Sixth award 2 September 2013 31 August 2016 | 1140180 | | 9977 |
Shares forfeited during
the year (461 206) (2 449)
Third award (70 875) (333)
Fourth award (227 595) (1024)
Fifth award (162 737) (1092)
Shares vested during the year (1817 292) (8 541)
Third award 31 August2013 | (1817292) | | (8541) ]
At 31 May 2014 4241 011 26 779
Fourth award 1811995 8 154
Fifth award 1288 836 8 648
Sixth award 1140 180 9977
Granted during the year 1261973 11232
Seventh award 3 September 2014 31 August2017 | 1261973 | | 11232 |
Shares vested during the
year (1811 995) (8 154)
Fourth award 31 August 2014 | (1811995)| | (8154) |
At 31 May 2015 3690 989 29 857
Fifth award 1288 836 8 648
Sixth award 1140 180 9977
Seventh award 1261973 11232

Refer to note 14 for the expense recognised in the statement of comprehensive income relating to

the equity compensation benefits.

The fair value of the shares is based on the value paid for the shares on the open market at grant date.

The total number of forfeitable shares issued to executive directors during the period is 955 617

(2014: 1 010 060).

The share-based payment expense in relation to these executive directors is R8.9 million

(2014: R5.6 million).

Included in this is R659 000 (2014: R659 000) paid by subsidiaries.

Refer to note 29 of the Group annual financial statements for details per Director.




NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS

For the year ended 31 May 2015

CONTINUED

——
2015 2014
R’000 R'000
12. TRADE AND OTHER PAYABLES
Trade payables 726 738
Accruals 4520 4501
Employee benefits 26 620 5278
Sundry creditors 4843 4880
Contingent consideration 93 280 7 256
VAT 983 —
Payables to related parties (refer to note 21) 3854 638
134 826 23291
Less: Amounts included in current portion of trade and other
payables 44 705 (23 291)
90 121 —
13. LOANS FROM SUBSIDIARIES
Blue Label Investments Proprietary Limited 3638 3638
The Prepaid Company Proprietary Limited 703 253 423 311
Ventury Group Proprietary Limited 48 000 48 000
754 891 474 949

Loans are unsecured, interest-free and are repayable on demand.
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NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS conTINUED

For the year ended 31 May 2015

—
2015 2014
R’000 R'000
14. EMPLOYEE COMPENSATION AND BENEFIT EXPENSE
Salaries and wages 48 416 44 878
Bonuses 24753 3583
Equity compensation benefit 11274 4972
Other 743 2269
85 186 55702
The average number of employees for the year is 34 (2014: 36).
15. OPERATING PROFIT/(LOSS)

The following items have been charged/(credited), in arriving at
operating profit/(loss):
Acquisition-related costs 1971 2901
Audit fees — other 128 867
Audit fees — services as auditors 3962 5217
Consulting fees 9 909 7147
Dividend received** — (10 107)
Foreign exchange profit** (10 559) (2 908)
Impairment of loans and investments* 23484 30136
Reversal of impairment of loans and investments*** (53 927) —
Insurance 890 1041
Legal fees 914 623
Management fees received** (108 272) (79 944)
Operating lease rentals — premises (1 298) (1.826)
Rental paid 12 358 12 358
Rental recovery (13 656) (14 184)
Overseas travel 2 266 1671
Profit on disposal of property, plant and equipment** (1) (23)
Loss on disposal of subsidiary 334 —

* An impairment loss of R23.5 million (2014 R30.1 million) was recognised in the current year relating to the
impairment of related party loans in line with our stated accounting policies (refer to note 21). The related party
loans have been fully impaired due to the continuing trading losses in these entities which are not considered to be

immediately recoverable.
** Included in other income.

*** The reversal of impairment relates to the loan to Gold Label Investments Proprietary Limited (Gold Label). The
reversal arose due to Gold Label repaying a portion of the loan previously impaired.




NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS conTINUED

For the year ended 31 May 2015

—_—
2015 2014
R'000 R'000
16. FINANCE COSTS/(INCOME)
Finance costs
- Bank 1 1
- Other 6 283 774
6 284 775
Finance income
—Bank (210) (527)
— Loans (11 586) (7 279)
— Other — —
(11 797) (7 806)
Net finance income (5513) (7 031)
17. TAXATION
Current tax — 505
Current year — —
Adjustment in respect of prior year — 505
Deferred tax 2679 (1 040)
Current year 2608 (1 040)
Adjustment in respect of prior year 71 —
2679 (535)
Tax rate reconciliation
Net profit/(loss) before tax 47 944 (23 242)
Tax at 28% 13 424 (6 508)
Income not subject to tax (309) (3 882)
Income of a capital nature (6 219) —
Impairment reversal (8 524) —
Expenditure not deductible for tax purposes 4236 10 190
Adjustment in respect of prior year 71 505
Capital gains tax — (840)
2679 (535)
Effective tax rate 6% 2%
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For the year ended 31 May 2015

NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS conTINUED

—
2015 2014
R’000 R'000
18. CASH GENERATED/(UTILISED) BY OPERATIONS
Reconciliation of operating loss to cash flows from
operating activities
Operating profit/(loss) 42 431 (30 273)
Adjustments for:
Dividends received — (10 107)
Depreciation of property, plant and equipment 6 315 6 786
Amortisation on intangible assets 203 233
Impairment of loans and investments 23484 30136
Reversal of impairment of loans and investments (53 927) —
Profit on disposal of property, plant and equipment 1 (23)
Loss on disposal of subsidiaries 334 —
Equity compensation benefit expense 11274 4972
Net unrealised foreign exchange profit (10 503) (2 864)
Changes in working capital:
(Increase)/decrease in trade and other receivables (1742) 4723
Increase/(decrease) in trade and other payables 29 965 (21 552)
47 833 (17 969)
19. TAXATION PAID
Balance outstanding at the beginning of the year 377 8126
Taxation charge — 505
Balance outstanding at the end of the year 271 (377)
648 8254
20. COMMITMENTS
Future operating lease commitments for:
Premises
Payable within one year 15195 13751
Payable in two to five years 12 270 27 465
Payable in greater than five years — —
27 465 41216

Future funding commitments

The Company has committed to provide funding of R36.4 million to a joint venture.

The commitment is non-binding but has been undertaken with a reasonable expectation of fulfilment.




NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS conTINUED

For the year ended 31 May 2015

21.

RELATED PARTY TRANSACTIONS
Related party relationships
For details of subsidiaries and joint ventures, refer to note 33 in the Group notes.

For details of the Company’s Directors, refer to the Directors’ report.

ZOK Cellular Proprietary Limited, BSC Technologies Proprietary Limited, Black Ginger 59 Proprietary
Limited, Moneyline 311 Proprietary Limited, aloeCap Proprietary Limited, Stylco Proprietary Limited,
Wildekrans Wine Estate Proprietary Limited, Stax Technologies Proprietary Limited, and Ellerine Bros.

Proprietary Limited are related parties due to Directors’ shareholdings and the companies having
certain common directorships.

For details of the shareholdings in the Company, refer to the Directors’ report.

For details of emoluments to Directors, who are regarded as key management, refer to note 29 of
the Group annual financial statements and remuneration report.

The following transactions were carried out with related parties:

I

2015 2014

R’000 R'000
Purchases from related parties
Black Ginger 59 Proprietary Limited 6 659 6115
BSC Technologies Proprietary Limited — 65
Cellfind SA Proprietary Limited 15 14
Stax Technologies Proprietary Limited 144 26
Stylco Proprietary Limited 50 —
The Prepaid Company Proprietary Limited — 2
Wildekrans Wine Estate Proprietary Limited — 1
ZOK Cellular Proprietary Limited 1 20
Interest received from related parties
Africa Prepaid Services Proprietary Limited 3128 4462
Africa Prepaid Services Nigeria Limited 1286 1273
2DFine Holdings Mauritius 7 135 527
Blue Label Mexico S.A. de C.V. (18) 1017
Management fees received from related parties
Activi Deployment Services Proprietary Limited 106 97
Blue Label Distribution Proprietary Limited 3678 3343
Blue Label Mexico S.A. de C.V. — 250
Blue Label One Proprietary Limited 540 1200
Cellfind SA Proprietary Limited 3827 3479
Cigicell Proprietary Limited 3295 2996
Datacel Direct Proprietary Limited 720 483
The Prepaid Company Proprietary Limited 96 000 68 000
Transaction Junction Proprietary Limited 106 97
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For the year ended 31 May 2015

ave

—
2015 2014
R’000 R'000

RELATED PARTY TRANSACTIONS continued

Rent received from related parties

Black Ginger 59 Proprietary Limited 13 866 13 545

Rent paid to related parties

Ellerine Bros. Proprietary Limited 6 875 6222

Moneyline 311 Proprietary Limited 6 875 6222

Impairment of related party loans

Africa Prepaid Services Proprietary Limited 12 254 17 740

Africa Prepaid Services Nigeria Limited 11 231 12 397

Gold Label Investments Proprietary Limited (53 927) —

Loans to related parties

Blue Label Mexico S.A. de C.V. — 1054

Loan is repayable on demand and bears interest at 4.25% per annum.

Gold Label Investments Proprietary Limited — 30589

Loan is repayable on demand and is interest free.

2DFine Holdings Mauritius 80 672 63 035

Loan is repayable on demand and bears interest at 10% per annum.

Uninex Proprietary Limited 976 976

Loan is repayable on demand and is interest free.

Loans from related parties

Blue Label Investments Proprietary Limited 3638 3638

Loan is repayable on demand and is interest free.

The Prepaid Company Proprietary Limited 703 253 423 311

Loan is repayable on demand and is interest free.

Ventury Group Proprietary Limited 48 000 48 000

Loan is repayable on demand and is interest free.

Amounts due from related parties included in trade

receivables

Black Ginger 59 Proprietary Limited 3592 —
3592 —




NOTES TO THE COMPANY ANNUAL FINANCIAL STATEMENTS CconTINUED
For the year ended 31 May 2015
—
2015 2014
R’000 R'000
21. RELATED PARTY TRANSACTIONS continued
Amounts due to related parties included in trade
payables
aloeCap Proprietary Limited — 44
Black Ginger 59 Proprietary Limited 1745 —
KM Ellerine — 84
NN Lazarus — 133
LM Nestadt — 211
Moneyline 311 Proprietary Limited 2110 —
Unihold Group Proprietary Limited — 95
JS Vilakazi — 71
3855 638
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ANNEXURE TO THE COMPANY ANNUAL FINANCIAL STATEMENTS

For the year ended 31 May 2015

SHAREHOLDER ANALYSIS

Number of Number of
Shareholder spread shareholdings % Shares %
1 -1 000 shares 767 32.83 340 220 0.05
1001 - 10 000 shares 962 41.18 3502 312 0.52
10 001 — 100 000 shares 342 14.64 12 061 420 1.79
100 001 — 1 000 000 shares 181 7.75 63 723 702 9.45
1 000 001 shares and over 84 3.60 594 881388 88.19
Totals 2336 100.00 674 509 042 100.00
Distribution of
shareholders
Banks 49 2.10 83 926 458 12.44
Close corporations 27 1.16 273234 0.04
Empowerment 1 0.04 6 863 0.00
Endowment funds 18 0.77 1875 582 0.28
Individuals 1768 75.68 144 703 959 21.45
Insurance companies 24 1.03 13 226 946 1.96
Investment companies 8 0.34 13 388 324 1.98
Medical schemes 7 0.30 999 035 0.15
Mutual funds 87 3.72 170 124 195 25.22
Other corporations 10 0.43 47 199 0.01
Private companies 58 248 134813653 19.99
Public companies 4 0.17 2413723 0.36
Retirement funds 117 5.01 64 122 348 9.51
Treasury stock 2 0.09 9 059 727 1.34
Trusts 156 6.68 35 527 796 5.27
Totals 2 336 100.00 674 509 042 100.00
Public/non-public
shareholders
Non-public shareholders 22 0.95 290 049 102 43.00
Directors and associates 19 0.82 180989 375 26.83
Strategic holdings (more than
10%) 1 0.04 100 000 000 14.83
Treasury stock 2 0.09 9 059 727 1.34
Public shareholders 2314 99.05 384459 940 57.00
Totals 2336 100.00 674 509 042 100.00




ANNEXURE TO THE COMPANY ANNUAL FINANCIAL STATEMENTS conTinueD

For the year ended 31 May 2015

SHAREHOLDER ANALYSIS continued

\
Number of
Major Holders holding 2% or more (directly or indirectly) Shares %
Allan Gray Asset Management 158 372 252 23.48
Shotput Investments Proprietary Limited* 100 000 000 14.83
Levy, BM (includes CFDs) 83 821 468 12.43
Levy, MS (includes CFDs) 76 414 059 11.33
Sanlam 21072 820 3.12
Nedbank Group 18 723 574 2.78
Deutsche Bank 16 189 510 2.40
Peregrine 15 049 854 2.23
360NE Asset Management 14 907 865 2.21
Grandeur Peak Global Advisors 14 480 320 2.15
Dimensional Fund Advisors 14 418 661 2.14
Government Employees Pension Fund 13 488 848 2.00
Totals 546 939 231 81.09
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